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LEGISLATIVE BILL 270
Approved by the Governor June 9, 1997

Introduced by Revenue Committee: Warner, 25, Chairperson; Coordsen, 32;
Hartnett, 45; Kristensen, 37; Landis, 46; Schellpeper, 18;
Wickersham, 49; Will, 8

AN ACT relating to revenue and taxation; to amend sections 77-101, 77-103,
77-117, 77-201, 77-202.01 to 77-202.03, 77-202.08, 77-370, 77-415,
77-417, 77-420, 77-421, 77-602, 77-603, 77-605 to 77-607, 77-612,
77-621, 77-623, 77-681, 77-683, 77-684, 77-687, 77-801 to 77-804,
77-1201, 77-1202, 77-1211, 77-1214, 77-1219, 77-1229, 77-1230,
77-1233.02, 77-1233.04, 77-1233.05, 77-1236, 77-1240.03, 77-1242.02,
77-1247, 77-1249 to 77-1250, 77-1301, 77-1301.01, 77-1303, 77-1315,
77-1316.01 to 77-1318.01, 77-1325, 77-1342, 77-1344, 77-1359,
77-1360.01 to 77-1363, 77-1374 to 77-1376, 77-1501, 77-1502,
77-1503.01, 77-1504, 77-1507, 77-1514, 77-1613, 77-1613.02, 77-1614,
77-1615, 77-1616, 77-1617, 77-1704.01, 77-1706, and 79-1036, Reissue
Revised Statutes of Nebraska, section 60-305.15, Revised Statutes
Supplement, 1996, section 77-112, Reissue Revised Statutes of
Nebraska, as amended by section 1, Legislative Bill 342,
Ninety-fifth Legislature, First Session, 1997, sections 77-425,
77-1311, 77-1510, 77-5001, and 77-5007, Reissue Revised Statutes of
Nebraska, as amended by sections 7, 13, 23, 34, and 35,
respectively, Legislative Bill 397, Ninety-fifth Legislature, First
Session, 1997, and section 79-1016, Reissue Revised Statutes of
Nebraska, as amended by section 4, Legislative Bill 342,
Ninety-fifty Legislature, First Session, 1997, and section 3,
Legislative Bill 713, Ninety-fifty Legislature,First Session, 1997;
to change and eliminate provisions relating to the assessment and
taxation of property; to define and redefine terms; to change powers
and duties of the Property Tax Administrator; to create, rename, and
eliminate funds; to provide, change, and eliminate penalties; to
harmonize provisions; to provide operative dates; to repeal the
original sections; to outright repeal sections 77-367, 77-368,
77-399, 77-3,100, 77-3,113, 77-3,114, 77-416, 77-418, 77-419,
77-428, 77-608, 77-611, 77-615, 77-1208, 77-1215, 77-1301.02 to
77-1301.04, 77-1301.06 to 77-1301.08, 77-1301.12 to 77-1301.15,
77-1304, 77-1316, 77-1360, and 77-1364, Reissue Revised Statutes of
Nebraska, section 77-1301.16 and 77-1311.02, Reissue Revised
Statutes of Nebraska, as amended by sections 12 and 14,
respectively, Legislative Bill 397, Ninety-fifth Legislature, First
Session, 1997, and section 77-1365, Reissue Revised Statutes of
Nebraska, as amended by section 3, Legislative Bill 342,
Ninety-fifth Legislature, First Session, 1997; and to declare an
emergency .

Be it enacted by the people of the State of Nebraska,

Section 1. Section 60-305.15, Revised Statutes Supplement, 1996, is
amended to read:

60-305.15. (1) As registration fees are received by the Division of
Motor Carrier Services of the Department of Motor Vehicles pursuant to section
60-305.09, the division shall transmit the fees to the State Treasurer, less a
collection fee of three percent of thirty percent of the registration fees
collected. The collection fee shall be deposited into the Fax Cemmissiener
Revelving Property Tax Division Cash Fund. The State Treasurer shall deposit
the remainder of the thirty percent of the fees collected in the Motor Vehicle
Tax Fund and the remaining seventy percent of the fees collected in the
Highway Trust Fund.

(2) On or before the last day of each quarter of the calendar year,
the State Treasurer shall distribute all funds in the Motor Vehicle Tax Fund
to the county treasurer of each county in the same proportion as the number of
original motor vehicle registrations in each county bears to the total of all
original registrations within the state in the registration year immediately
preceding.

(3) Upon receipt of motor vehicle tax funds from the State
Treasurer, the county treasurer shall distribute such funds to taxing agencies
within the county in the same proportion that the levy of each such taxing
agency bears to the total of such levies of all taxing agencies in the county.

(4) In the event any taxing district has been annexed, merged,
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dissolved, or in any way absorbed into another taxing district any
apportionment of motor vehicle tax funds to which such taxing district would
have been entitled shall be apportioned to the successor taxing district which
has assumed the functions of the annexed, merged, dissolved, or absorbed
taxing district.

(5) On or before March 1 of each year, the Department of Motor
Vehicles shall furnish to the State Treasurer a tabulation showing the total
number of original motor vehicle registrations in each county for the
immediately preceding galendar year, which shall be the basis for computing
the distribution of motor vehicle tax funds as provided in subsection (2) of
this section.

Sec. 2. Section 77-101, Reissue Revised Statutes of Nebraska, is
amended to read:

77-101. For purposes of Chapter 77 and any statutes dealing with
taxation, unless the context otherwise requires, the definitions found in
sections 77-102 to 77-122 and sections 6 to 10 of this agt shall be used.

Sec. 3. Section 77-103, Reissue Revised Statutes of Nebraska, is
amended to read:

77-103. Real property shall mean:

(1) €ity end villinge lots and all ether lsnds All land:

(2) All buildings, fixtures, and improvements;

(3) Mobile homes, cabin trailers, and similar property, whether or
not permanently attached &o the 3land; but not registered for highway use,
which are used, or designed er intended to be used, for residential, office,
commercial, agricultural, or other similar purposes, and whieh sre cennected
to water; gas; eleetriey; sewer; er other utilitiesy but not including mobile
homes, and cabin trailers,_and similar property when theat are unoccupied and
held for sale by persons engaged in the business of selling such property when
such property is at the location of the business;

(4) Mines, minerals, quarries, mineral springs and wells, o0il and
gas wells, overriding royalty interests, and production payments with respect
to o0il or gas leases; and

(5) All privileges pertaining to real property described in
subdivisions (1) through (4) of this section.

Sec. 4. Section 77-112, Reissue Revised Statutes of Nebraska, as
amended by section 1, Legislative Bill 342, Ninety-fifth Legislature, First
Session, 1997, is amended to read:

77-112. ) Actual value of real property for purposes of taxation
shall mean the market value of real property in the ordinary course of trade.
Actual value may be determined using professionally accepted mass appraisal
methods, including, but not limited to,_the (1) _sales comparison__approach.
taking into account factors such as location, zoning, and current functional
use. (2) 1income approach, and (3) cost approach. -

{8} Comparisen with sales ef real preperty of known er reecognized
vaiuer taking inte secount loeations zeningy and current funetional use;

k) Earning capaeity ef the real preperty; and

{e) Reproductien ecost iess depreeciation:

{2} Tawable value eof agricultural land and hertieultural lend few
purposes ef taxatien shail mean the value determined pursuant +te seetiens
73-1359 te 77-1365+

Sec. ‘5. Section 77-117, Reissue Revised Statutes of Nebraska, is
amended to read:

77-117. Improvements on leased land shall mean any item of real
property defined in_ subdivisions (2) through (4) of section 77-103 which is
located on #eesed land owned by a person gther than the owner of the item.

Sec. 6. Omitted property means. for the current tax year. any
taxable real property that was not assessed on_April 1 and any taxable
tangible personal property that was not_assessed on May 1. Omitted property
also means any taxable real or tangible personal property that was not
assessed for any prior tax year. Omitted property does not include listing
errors of an item of property on the assessment roll of the county assessor.

Sec. 7. Undervalued and overvalued property means_any taxable real
property that is assessed by the county assessor but has a taxable value lower
or higher than other taxable property with which it is required to be
equalized.

Sec. 8. Tax situs means the tax district wherein taxable real
proberty is located or taxable tangible personal property other than motor
vehicles taxed pursuant to sections 77-1239 to 77-1242.02 is ated for fift
percent or more of the calendar year. Taxable tangible_personal property of a
business shall be assessed at the location of the business unless the property
has acquired tax situs elsewhere.

Sec. 9. Assessment means the act of listing the description of all
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real property and taxable tanagible personal property, gggrm ning __its
taxability determining its taxable or assessed value, and placing it on the
assessment roll.

Sec. 10. Tax district means an area within a county in which all of

the taxable property is subject to nroperty es at e consolidated
property tax rate,
Sec. 11. Section 77-201, Reissue Revised Statutes of Nebraska, is

amended to read:

77-201. (1) Except as provided in subsection (2) of this section,
all real property in this state, not expressly exempt therefrom, shall he
subject to taxation and shall be valued at its actual value.

(2) Agricultural 1land and horticultural 1land wused selely <£er
agrieculturel or hortieultural purpeses as defined in section 77-1359 shall
constitute a separate and distinct class of property for purposes of property
taxation, shall be subject to taxation, unless expressly exempt from taxation,
and shall be valued at its & bie eighty percent of its actual value.

(3) Tangible personal property, not including motor vehicles
registered for operation on the highways of this state, shall constitute a
separate and distinct class of property for purposes of property taxation,
shall be subject to taxation, unless expressly exempt from taxation, and shall
be valued at its net book value. Tangible personal property transferred as a
gift or devise or as part of a transaction which is not a purchase shall be
subject to taxation based upon the date the property was acquired by the
previous owner and at the previous owner's Nebraska adjusted basis.

(4) Motor vehicles registered for operation on the highways of this
state shall constitute a separate and distinct class of property for purposes
of taxation, shall be subject to taxation, unless expressly exempt from
taxation, and shall be valued and taxed as provided in sections 77-1239 to
77-1241.01.

Sec. 12. Section 77-202.01, Reissue Revised Statutes of Nebraska,
is amended to read:

77-202.01. (1) Any organization or society seeking a tax exemption
provided in subdivisions (1)(b) and (1)(c) of section 77-202 for any real or
tangible personal property, except motor vehicles and_real property used for
cemetery purposes, shall apply for exemption to the county assessor gn Qr
before Januery + December 3] of the year preceding the_ vear for which the
exemption is sought on forms prescribed by the Property Tax Administrator.
The county assessor shall examine the application and recommend either taxable
or exempt statws for the real property or tangible personal property, except
motor vehicles, to the county board of equalization on or before February 1
following.

(2) Any organization or society which misses the dJanuvary 1 deadiine
for spplying fer exemptien fails to file an exemption application on or before

may apply prier e duly ¥ on or before June 30 to the county beard

of equelization assessor.  The organizatign or society shall alspo file in
writing a request with the county bpard of equalizatipn for a waiver so that

the county assessor may consider the application for exemption. The county
board of equalization shall grant the waiver upon a finding that good cause
exists for the failure to make application by Jenuary I on or before December
31. When the waiver is granted, the county assessor shall examine the
application and recommend either taxable or exempt status for the real
property or tangible perscnal property, except motor vehicles, to the county
board of equalization and mey shall assess a penalty against the organization
or saciety of ten percent of the tax that would have been assessed had the
waiver been denied or one hundred dollars, whichever is less, for each
calendar month or fraction thereof for which the filing of the exemption
application fer waiver missed the Jdenuery ¥ December 31 deadline.

Th= ohangss =ad: +o thrs seetron by Laws 10996+ L8 122 apply te
epptieatiens filed for 19596 taxes and e}l years thereafters

Sec. 13. Section 77-202.02, Reissue Revised Statutes of Nebraska,
is amended to read:

77-202.02. The county board of equalization, between February 1 and
June 1 after a hearing on ten days' notice to the applicant, and after
considering the recommendation of the county assessor and any other
information it may obtain, shall grant or withhold tax exemption for the real
property or tangible personal property, except motor vehicles, on the basis of
law and of regulations promulgated by the Property Tax Administrator. The
board shall certify its decision to the applicant, the county assessor, and
the Property Tax Administrator within ten days thereafter.

Eor applications accepted after approval of waiver pursuant to
section 77-202.01, the county board of equalization s shall hear and certify its
decision on or before August 15.
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Sec. 14. Section 77-202.03, Reissue Revised Statutes of Nebraska,
is amended to read:

77-202.03. (1)te} A properly granted exemption of real or tangible
personal property, except motor vehicles and real property used for cemetery
purposes, provided for in subdivisions (1)(b) and (1)(c) of section 77-202
shall continue for a period of four years if the affidavit required by
subsection (2) of this section is filed when due. The four-year period shall
begin with years evenly divisible by four.

th) A properly granted exemption of real property used for cemetery
purposes provided feor in subdivisien {i)}{e)} of seetion 77-202 shell eentinue
for a peried of ten years: Xt the end of each ten-year period; the county
board meay wenew the ptien for ther ten years witheut reapplieastion:
This subdivision shell apply to eppiications granted sfter August 25 1980-

(2) In each intervening year occurring between application years,
the organization or society which filed the granted exemption application for
the real or tangible personal property, except motor vehicles and real
property used for cemetery purposes, shall file an affidavit with the county
assessor on or before damuary ¥ December 31, on forms prescribed by the
Property Tax Administrator, certifying that the ownership and use of the

exempted property has not changed during the vyear. Any organization or
society which misses the dJanuary 3 December 31 deadline for filing the
affidavit may file the affidavit by duly 3 June  30. Such filing shall

maintain the tax-exempt status of the property without further action by the
county and regardless of any previous action by the county board to deny the
exemption due to late filing of the affidavit. Upon any such late filing, the
county board mey shall assess a penalty against such organization or society
of ten percent of the tax that would have been assessed had the affidavit not
been filed or one hundred dollars, whichever is less., for each calendar month
ar fraction thereof for which the filing of the affidavit is late. The
chenges made €o this subseetion by Lmws 1906+ EB 13122y apply to affidavits
fited for 1996 taxcs and ell years thereafter:

{3} Prier to January 1 ef any applieatien yeary a new epplieation
shail be filed with the ecounty assesser as provided in seetion 77-202+01~

t4)r (3) If any organization or society seeks a tax exemption for any
real or tangible personal property, except motor vehicles, acquired on_or
after January 1 of any year or converted to exempt use on or after January 1
of any year, the organization or society shall make application for exemption
on or before August 15 1 of that year as provided in section 77-202.01. The
procedure for reviewing the application shall be as in sections 77-202.01 to
77-202.07, except that the exempt use shall be determined as of the date of
application apnd the review by the county board of equalization shall be
completed by August 15. The exemption shall eontinue for the same peried and
under the same ecenditions &s #f it had been granted on an appiication which
had been filed in aceordanece with subsections (1) and {2} of this seetion and
seetien 77-202-0%~

€5y (4) In any year, the county assessor or the county board of
equalization may cause a review of any exemption to determine whether the
exemption is proper. Such a review may be taken even if the ownership or use
of the property has not changed from the date of the allowance of the
exemption. The review shall follow the procedure set out in section
77-202.02. 1If it is determined that a change in exempt status an_exemption is
warranted, the procedure for hearing set out in section 77-202.02 shall be
followed. If an exemption is denied, the county board of equalization shall
place the property on the tax rolls retroactive to January 1 of that year if
on August 315 eof that year the date of the decision of the county board of
egualization the property no longer qualifies for an exemption.

£€) (5) During the month of September of each year, the county board
of equalization shall cause to be published in a paper of general circulation
in the county a list of all real estate in the county exempt from taxation for
that year pursuant to subdivisions (1)(b) and (1)(c) of section 77-202. Such
list shall be grouped into categories as provided by the Property Tax
Administrator. A copy of the list and proof of publication shall be forwarded
to the Bepartment ef Revenue Property Tax Administrator.

Sec. 15. Section 77-202.08, Reissue Revised Statutes of Nebraska,
is amended to read:

77-202.08. An application for tas-exempt status fer exemption of a
motor vehicle shall be made to the county assesser official responsible for
the valuation and taxation of motor vehicles on_ forms prescribed by the
Property Tax Administrator not more than fifteen days before and not later
than thirty days after the registration date for the motor vehicle. Exempt
status The exemption for a motor vehicle shall extend through the registration
period. Failure to apply for tax exemption within the allotted time shall
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constitute a waiver of the exemption for the registration year. The county
assesser official shall examine the application and recommend either taxable
or exempt status to the county board of equalization within twenty days after
receipt of the application. The county board of equalization, after a hearing
on ten days' notice to the applicant, and after considering the recommendation
of the county esssesser official and any other information it may obtain, shall
grant or withhold the tax exemption on the basis of law and of regulations
promulgated by the Property Tax Administrator. The board shall certify its
decision to the applicant, the county mssesser gfficial, and the Property Tax
Administrator within ten days after the hearing.

Sec. 16. Any cemetery organization seeking a tax exemption for any
real property used to maintain areas set apart for the interment of human dead
shall apply for exemption to the county assessor on forms prescribed by the
Property Tax Administrator. An application for a tax exemption shall be made
on_or before December 31 of the year pregeding the year for which the
exemption_is sought. The county assessor shall examine the application and

recommend either taxable or exempt to the county board of equalization on or
before February 1 fgllowing. If a cemetery organizatigon seeks a tax exemption
for_any real or tangible nersonal nroperty acquired for or converted to_exemnt
use on or after January 1. the organization shall make application for
exemption on or before August 1. The procedure for reviewing the application
shall be the same _as for other exemptions pursuant to subdivisions_(1)(h)__and
(ll( ) of section 77-202. Any cemetery organization which fails to file on or

before December 31 for exemption may_apply on or hefore June 30 pursuant_to
subsection (2) of section 77-202.01 and the penalty and procedures specified
in section_ 77-202.01 shall apply.

Sec. 17. Any real property exemption granted to a cemetery
organization shall remain in effect without reapplication unless disgualified
by change of ownership or use. On_or before August 1 the county assessor
shall annually make a review of the ownership and use of all cemetery real

property and report such review to the county board of equalization.

Sec. 18. Section 77-370, Reissue Revised Statutes of Nebraska, is
amended to read:

77-370. The form of all schedules, books of instruction, assessment
and tax books, records, and all other forms which may be necessary or
expedient for the proper administration of the revenue laws of the state shall
be approved by the Property Tax Administrator or Department of Revenue. All
such schedules, forms, and documents shall be uniform throughout the several
counties insofar as the same is possible and practicable.

Sec. 19. Section 77-415, Reissue Revised Statutes of Nebraska, is
amended to read:

77-415. The Property Tax Administrator shall, between January .
and March 15, prepare and administer eeurses an annual course of tralnlng
which shall be attended by all county assessors and ceunty eclerks who are ez
effiero eceunty assessors; including newly elected assessers who certify o the
eounty boerd that they will qualify and serve; and may be attended by members
of the county board of egualization from each county in the state. Such
eourses course shall be designed se as to impart a thorough knowledge of the
teehniques methods for the valuation of real and tangible personal property
and to develop the essential administrative skills for the proper discharge of
the duties of ¢&heir such offices. The county assessor may_desiagnate_an
employee of his or her office to attend the course on his or her behalf. The
county assessor may, in writing, ) reguesg permission_not to attend or send an
employee to attend the course. The request shall be addressed to the Property
Tax Administrator thirty days prior tg the date of the course and specify the
reasons why e official or an employee cannot attend. The Property Tax
Administrator shall, in writing. grant or deny the request within ten days
after receipt.

Sec. 20. Section 77-417, Reissue Revised Statutes of Nebraska, is
amended to read:

77-417. The necessary expenses for travel, meals, and lodging
incurred in attending any course of training provided for in sections 77-415
to 77-420 shall be paid from the county general fund. %This shail ineiude &he

IRry for travel; board: and ledging of newly eleeted eassessers
er county eierks who are ex offieio county assessers in attending any eourse
of training under seekions 37-415 e 771420 prier to commeneement of their
term of effiecer Mileage reimbursements shall be computed at the rate provided
in section 81-1176. All other costs of conducting eeurses the course of
training under seetions 77-415 to 77-420 section 77-415 shall be paid by the
State of Nebraske property tax division of the Department of Revenue.

Sec. 21. Section 77-420, Reissue Revised Statutes of Nebraska, is
amended to read:
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77-420. In cooperation with the county assessors association, the
Property Tax Administrator sheii annually may arrange and conduct threugheut
the state a series ef advanced seminars in assessment methods, and teehniques
which seminars shall be supplementary to the course of training required by
seetions 779-415 to 77-420 and sheil be available to a1l assessors section
17-415.

Sec. 22. Section 77-421, Reissue Revised Statutes of Nebraska, is
amended to read:

77-421. The Property Tax Administrator shall, in February and
September of each year, hold an examination of applicants for certification as
county assessor. An applicant for the examination shall, not less than ten

days before an examination, present to the Property Tax Administrator a
written application on forms provided by the Property Tax Administrator. Such
application shall not be considered by the Property Tax Administrator unless
accompanied by a payment of a fee to the order of the Property Tax
Administrator. The fees shall be credited to the Property Tax Division_Cash
Fund. The amount of such fee shall be determined annually by the Property Tax
Administrator and shall be sufficient to cover the costs of the administration
of the examination. Such examination shall be written and shall be of such
character as fairly to test and determine the qualifications, fitness, and
ability of the person tested actually to perform the duties of county
assessor. The Property Tax Administrator shall prepare such examination.

Sec. 23. Section 77-425, Reissue Revised Statutes of Nebraska, as
amended by section 7, Legislative Bill 397, Ninety-fifth Legislature, First
Session, 1997, is amended to read:

77-425. The Property Tax Administrator, subject to preper rules and
regulations to be published and furnished to every assessing official, shall
have the power to invalidate the certificate of any gounty assessor or deputy
county assessor who willfully fails or refuses faithfully to perform his or
her duties in accordance with the rules, regulations, and instructions
adopted, promulgated, and issued by the Property Tax Administrator, his or her
manuals of assessment, and the laws of the state governing the assessment of
property and the duties of each county assessor and "deputy county assessor.
No certificate shall be reveked or suspended invalidated except upon a preper
hearing before the Property Tax Administrator or his or her designee after due
notice. 1If the county assessor certificate of a person serving as county
assessor or deputy county assessor is reveked invalidated, such person shall
be removed from office by the Property Tax Administrator, the office shall be
declared vacant, and such person shall not be eligible to held thet be elected
or appointed to the office of county assessor or deputy county assessor for a
period of five years from the date of removal. Any county assessor or deputy
gounty assessor whose county assessor certificate has been so reveked
invalidated may appeal the decision of the Property Tax Administrator, and the
appeal shall be in accordance with the Tax Equalization and Review Commission
Act.

Sec. 24. Section 77-602, Reissue Revised Statutes of Nebraska, is
amended to read:

77-602. The Property Tax Administrator in May of each year shall
proceed to ascertain all operating property of any railroad company owning,
operating, or controlling any railroad or railroad service in this state,
Operating property jis property that_contributes_to the operation of a railroad
and 7 which for the purpose of assessment snd tametien this_section shall be
held to include the main track, sidetrack, spur tracks, warehouse tracks,
roadbed, right-of-way and depot grounds, all machine and repair shops, general
office buildings, storehouses, and all water and fuel stations, buildings, and
superstructures located on any of such property, any manufacturing plant
necessary in the operation of such railroad and any property used or held in
connection with the manufacturing plant, all machinery, rolling stock,
telegraph lines and instruments connected with such 1lines, all mnaterial on
hand and supplies provided for operating and carrying on the business of such
road, in whole or in part, franchises, all personal property of such railroad
company, and all other real property of such railrcad company which is
adjacent and contiguous to the railroad right-of-way and is used or held for
the sole purpose of operating the railroad. Nonoperating property is property
owned or Jleased by a railroad company that does not contribute to the
operation of g railroad. The Property Tax Administrator shall appraise and
assess sueh value operating property as other real and personal property.

Sec. 25. Section 77-603, Reissue Revised Statutes of Nebraska, is
amended to read:

77-603. On or before April 15 each year, the person, company, or
corporation owning, operating, or controlling any railroad or railroad service
in this state shall, by #ts president; seeretary; principal aceounting
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effieer; or a duly authorized corporate representative or official, return to
the Property Tax Administrator a swern statement er sehedule of the property
of such company on January 1 preceding. The statement shall be made on _forms
prescribed by the Property Tax Administrator. All information reported by the
railroad company not available from any other public source and any
memorandum thereof shall be confidential and available to taxing officials
only. For good cause shown, the Property Tax Administrator may allow an
extension of time in which to file such statement. Such extension shall not
exceed thirty days after April 15. Such statement shall include:

(1) A 1list of the right-of-way, track, and roadbed, giving the
entire length of the main track and sidetrack in this and other states, and
showing as to this state the portion in each governmental subdivision;

(2) A schedule showing: (a) The amount of capital stock authorized
and the number of shares into which such capital stock is divided; (b) the
amount of capital stock paid up; (c) the market value of the stock or, if of
no market value, then the true value of the shares of stock; (d) the total
amount of all secured and unsecured indebtedness except for current expenses
of operating the road; and (e) the taxable wvaluation of all its operating
property in this state that is locally assessed: = Sueh secheduie shall be
made in confermity with sueh instruetions end forms as may be preseribed by
the Preperty Tax Administratory which values shail be taken inte account and
be eonsidered in arriving at the true value of such railread property and its
franchises;

(3) A correct return of the value of all materials and supplies used
for operating and carrying on the business of such railroad;

(4) The total gross earnings and net earnings of such corporation
during the year for which the statement is made, and the total amount expended
in the operation and maintenance of the property and the improvements to such
property, distinguishing that expended in improvement or betterment from that
expended in maintenance and operation, also the dividend last declared upon
its shares and the amount thereof, and the date, number, and amount of all
dividends declared upon its stock during the year preceding the date of such
report; - and such ether infermatien as the Preperty Tax Administrater may :in
writing requtre, 2ot of which sghall be teken inte censideration in
asecertaining and fining the value of such road and the franchise thereef; and

(5) Such other necessary information as the Property Tax
Administrator may reguire,_all of which shall be taken into consideration in
ascertaining and fixing the value of such railroad and the franchise thereof

Sec. 26. The sale of railroad ope ;atlng__m:gpertg_g;_ﬁm_
section 77-602 shall he reported by the umha.aar_t_o_.ﬂ!e_mgertz__x
adm_nlgtrator within thirty days after the date of sale. The purchaser shall

identify the seller, the date of the sale, any change in the name of the
railepoad, the main track and sidetrack mileage located in each political

subdivision, and the purchase price. If additional information regarding _the
sale is deemed necessar Y. the Property Tax Administrator shall make a written
request r_such_inf. er or seller. This regu1regen

shall apply on y tao gurchager sub ject to section 77-603. Egp each dag__

the Property Tax Adm1n1§tra§or _shall assess genalty in the amgunt_of ong

hundred dollars, except that the penalty shall not exceed ten thausand
dollars. Such penalty shall be collected by the Property Tax Administrator
and_credited to the Property Tax Division Cash Fund. The Property Tax
Administrator may waive all or part of the penalty provided in this section.
Sec. 27. Section 77-605, Reissue Revised Statutes of Nebraska, is

amended to read:

77-605. For each day's failure to furnish the statement required by
section 77-603 or for each day's failure to furnish the information as
required on those statements, the eempany may be essessed Property Tax
Administrator shall assess a penalty in the amount of one hundred dollars,
except that the penalty shall not exceed ten thousand dollars. Such penalty
shall be collected by the Property Tax Administrator and credited to the
Property Tax Division Cash Fund. The Property Tax Administrator, in his or
her discretion, may waive all or part of the penalty provided in this section.

Sec. 28. Section 77-606, Reissue Revised Statutes of Nebraska, is
amended to read:

77-606. any The county assessor shall assess all nonoperating
property of any railroad company. A railroad company operating any read
within the State of Nebraska shall, on or before January 1 of each year,
report to the county assessor; er the eeﬁnty eterk when he or she i3 ex
effieio eounty assesser; ef ecach eceunty through whieh its treek runs; all
nonoperating property belonging to such railroad company. whieh is net
subjeet to assessment and assessed by the Property Tex Administrater under

&9
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section 77-662+ .

Sec. 29. Section 77-607, Reissue Revised Statutes of Nebraska, is
amended to read:

77-607. The Property Tax Administrator shall have power to require
any officer, agent, or servant of any railroad or railway company having any
portion of its property in this state to attend a hearing and to answer under
oath questions regarding the property. The Property Tax Administrator shall
have power to issue whatever notice or process may be necessary to compel the
attendance of any such person as a witness.,  which process may be served by
any persen des:ignated by the Preperty TFax hdntntstrater~ Any persen who faiilas
to respend to such proecess or who refuses teo answer any preper question put to
him or her shall be guilty ef a €1pss IV misdemeaners

Sec. 30. Section 77-612, Reissue Revised Statutes of Nebraska, is
amended to read:

77-612. On or bef 1, the Property Tax Administrator shall
mail a draft appraisal to each railroad company required to file pursuant to
section 77-603. The Property Tax Administrator shall, on or before July 15 of
each year, notify sin writing by certified mail each railroad company of the
value; determined by the Property Tex Administrater; of the mailreoad companyls

faxab{e eperating property within the otate total allocated value of its
operating property. If a railrcad company feels aggrieved, such railroad

company may, on or before August 1, file with the Property Tax Administrator
an administrative appeal in writing stating that it claims the valuation is
unjust or inequitable, the amount which it is claimed the valuation should be,
and the excess therein and asking for an adjustment of the valuation by the
Property Tax Administrator. The appeal shail be econsidered and either party
sheil be permitted to introduce any evidence in reference therete and fully
end fairiy present its ease:r The Property Tax Administrator shall act upon
the appeal and shall meke issue an order. The order may be appgaled in the
premises— Fhe order shail be considered as the final order in the cese £rom
which an eppeal may be taken; and the appesl shaeil be in accordance with the
Tax Equalization and Review Commission Act.

SEC 4 1311 Section 77-621, Reissue Revised Statutes of Nebraska, is
amended to read:

77-621. The return by the Preperty Fax Administrator to the county
elerks On_or before August 15. the Property Tax Administrator shall certify to

the railroad company and county assessor the railroad company's total taxable
equalized yalue and the distribution of that value determined pursuan o

section 77-604. The report of distributed value shall include:

(1) The number of miles of main track and sidetrack of each railroad
located in each governmental subdivision and the total length of main track
and sidetrack in the county;

(2) The assessed valuation per mile of such main track and
sidetrack; and

(3) The valuations that shall be placed to the credit of such
governmental subdivision in the county.

Sec. 32. Section 77-623, Reissue Revised Statutes of Nebraska, is
amended to read:

77-623. Eor purposes of certifying values pursuant to section
13-509. the county assessor shall include the railroad company value as
certified by the Property Tax Administrator pursuant to section 77-621. The
taxes so levied shall be due and payable in the manner of personal property
tages pursuant to sections 77-205 to 77-207. The assessed velue of raiiread
eperating property as determined by +the Preperty Tax Administrator end
reported te the ecounty pursuant to sectien F77-621 shall be apporticned by the
county assesser; or the county elerk whem he eor she is ex offieie ecounty
essesser or in these counties having unit tax iedgers which are prepared by
the eeunty elerks; emeng the respeetive governmental subdivisiens in whieh
sueh property is lecated; and the value thereef mey be entered en the &ax list
and colieeted by the county treasurers

Sec. 33. Section 77-681, Reissue Revised Statutes of Nebraska, is
amended to read:
77-681. The president or other chief officer of every railroad

company which has lines running through, in, or into this state shall, on or
before June 1 of each year, furnish to the Property Tax Administrator a
statement, verified by the affidavit of the officer or person making the
statement, showing the total number of miles traveled by each class of cars of
every car line company on their lines, branches, sidings, spurs, and warehouse
tracks in this state during the preceding year ending December 31. For good
cause shown, the Property Tax Administrator may allow an extension of time in
which to file such statement. Such extension shall not exceed thirty days
after June 1.
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Sec. 34. Section 77-683, Reissue Revised Statutes of Nebraska, is
amended to read:
77-683. (1) For each day's failure to furnish the statement

required by section 77-680 or 77-681 or for each day's failure to furnish the
information as required on the statement, the company may be assessed a
penalty in the amount of one hundred dollars, except that the penalty shall

not exceed ten thousand dollars. Such penalty shall be collected by the
Property Tax Administrator and credited to the Property Tax Division Cash
Fund. The Property Tax Administrator may waive all or part of the penalty

provided in this section.
(2) In determining the number of such cars, the Property Tax
Administrator, insofar as may be practicable, shall harmonize the statements

of the railroad companies and car line companies. Such assessment shall be
included in the records of the Property Tax Administrator.

Sec. 35. Section 77-684, Reissue Revised Statutes of Nebraska, is
amended to read:

77-684. The Property Tax Administrator shall, on or before January

15 each year, establish a tax rate for purposes of taxation against the
taxable value as provided in sections 77-682 and 77-683 at a rate which shall
be egqual to the total property taxes levied in the state divided by the total
taxable value of all taxable property in the state for the eurrent teax

When as certified pursuant to section 77-1613.01. The date when such tax rate
has been 1is determineds +&he shall be deemed to be the levy date for the
property. The Property Tax Administrator shall send to each car line company
a statement showing the taxable value, the tax rate, and the amount of the tax
and a statement that such tax is due and payable to the Property Tax

Administrator on Peeember January 31 next following the levy thereof. 1f
car line company feels aggr_lqy__d_,_ngmgany_maL_L_gx_MMLgh,_l f;.].
an appeal with the Proper Tax istr . Property Tax Administrator
shall act upon_the appgal and shall issue an order. The order may be appealed
in__accordance with the Tax Egualization and Reyiew Commission Act. The

Property Tax Administrator shall remit the tax collected, less a three-percent
collection fee, to the State Treasurer for distribution among the taxing
subdivisions in proportion to all railroad taxes 1levied by taxing
subdivisions. The collection fee shall be remitted to the State Treasurer for
credit to the Tex €emmissioner Revelving Propertv Tax Division Cash Fund.

Sec. 36. Section 77-687, Reissue Revised Statutes of Nebraska, is
amended to read:

77-687. One-half of the taxes levied as provided in section 77-684
shall become delinquent February March 1, and the second half on July 1, next
following the date the tax has become due and payable. All delinquent taxes
shall bear interest at the rate specified in section 45-104.01, as such rate
may from time to time be adjusted by the Legislature, from the date they
become delinguent, and the interest shall be collected in the same manner as
the tax on which the interest accrues. If such taxes and interest due thereon
have not been paid on July 1 following the levy thereof, the Property Tax
Administrator shall collect the tax and interest by distress and sale of any
property belonging to such delinguent car line company in the same manner as
is required of county treasurers and county sheriffs in like cases.

Sec. 37. Section 77-801, Reissue Revised Statutes of Nebraska, is
amended to read:

77-801. All public service entities shall, furnish te the Preperty
Fax Administreter on or before April 30 of each vyear, furnish a swern
statement specifying such information as may be required by the Property Tax
Administrator on forms prescribed by the Property Tax Administrator to
determine and distribute the entity's total taxable value including the
franchise value. All information reported by the public service entities, not

available from any other public source, and any memorandum _thereof shall be
confidential and ayailable to taxing officials only. For good cause shown,
the Property Tax Administrator may allow_an extension of time in which tg file

such_statement. Such extension shall not exceed thirty days after April 30.
The returns of public service entities shall not be held to be

conclusiye as to the taxable value of the property, but the Property Tax
Administrator shall, from all the information which he or she is able to
obtain, find the taxable vyalue of all such property, including tangible

property and franchises. and shall assess such property on the same basis as
other property is required to be assessed.

The county assessor shall assess all nonoperating property of any
public service entity. A public seryice entity operating within the State of
Nebraska shall, on or before January 1 of each year. report to the county
assessor of each county in which it has situs all nonoperating property
belonging to such entity which is not subiject to assessment and assessed by
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the Property Tax Administrator under section 77-802.

Sec. 38. Section 77-801.01, Reissue Revised Statutes of Nebraska,
is amended to read:

77-801.01. As used in sections 77-801 to 39—803— pubtie 77-804 and
sections 39, 41, and 42 of this act:

{1) Nonoperating_property means property owned or leased by a public
service entity that dees not contribute to the entity's function:

(2) Operating property means property that contributes to a public
service entity's function: and

(3) Public service entity shall meen means any person er eempanys as
defined in section 49-801 or entity. organized for profit under the laws of
this state or any other state or government and engaged in the business of
waterworks, electrical power, gas works, natural gas, telegraphs, telephones,
pipelines used for the transmission of oil, heat, steam, or any substance to
be used for 1lighting, heating, or power, and pipelines used for the
transmission of articles by pneumatic or other power and all other similar or
like entities.

Sec. 39. The Property Tax Administrator shall have power to reguire
any officer, agent, or servant of any public seryice entity having any portion
of its property in this state to attend a hearing and to answer under oath
guestions regarding the property, The Property Tax Administrator shall have
power to issue whatever notice or process may be necessary to compel the
attendance of any such_person_as a witness.

Sec. 40. Section 77-802, Reissue Revised Statutes of Nebraska, is
amended to read:

77-802. The swern statement required by section F7-801; together
with any other informatien aveilabier shali be used by the Property TFax
Administrater in determining the total taepable value inetuding the franechise
vaiue of @& public service entity for each of the ieeal assessing distrietss
The Property Tax Administrator shall apportion the total taxable value
including the franchise value to all taxing subdivisions in proportion to the
ratio of the original cost of all operating real and tangible personal
property of that public service entity having a situs in that taxing
subdivision to the original cost of all operating real and tangible personal
property of that public service entity having a situs in the state.

If the apportionment in accordance with this section does not fairly
represent the proportion of the taxable value, including franchise value
properly allocable to the county, the taxpayer may petition for or the
Property Tax Administrator may require the inclusion of any other method to
effectuate an equitable allocation of the value of the public service entity
for purposes of taxation. The

b e Auqust 1, the Property Tax Administrator shall mail a
draft appraisal to each public servige entity as defined in section 77-801.01.
On_or before August 15, the Property Tax_ Administrator shall, by certified
mail, notify each public service entity of its taxable value and the
distribution of that value to the taxinag_subdivisions in which the entity _has
gltus, _ On_ or before August 15, the Property Tax Administrator shall also
certify to the county assessors the taxable value so determined.

Sec. 41. Eor purposes of certifying__values pursuant to section
13-509 the county assessor shall include the public service entity value as
certified by the Property Tax Administrator pursuant to section 77-802. The

o_leyied shall be due and pavable in_the manner of personal property
taxes pursuant to sections 77-205 to 77-207.
Sec. 42. Op_or before September 15 if a public service entity

feels aggrieved, such public service entity may file an appeal with the
Property Tax Administrator. The Property Tax Administrator shall act upon the

appeal_and shall issue an order. The order may_be appealed in accordance with
the Tax Equalization and Review Commission Act.

Sec. 43. Section 77-803, Reissue Revised Statutes of Nebraska, is
amended to read:

77-803. For each day's failure to furnish the statement required by
section 77-801 or for each day's failure to furnish the information as
required on those statements, the public service entity may be assessed a
penalty in the amount of one hundred dollars, except that the penalty shall
not exceed ten thousand dollars. Such penalty shall be collected by the
Property Tax Administrator and credited to the Property Tax Division Cash
Eund. The Property Tax Administrator, in his or her discretion, may waive all
or part of the penalty provided in this section.

Sec. 44. Section 77-804, Reissue Revised Statutes of Nebraska, is
amended to read:

77-804. Any sale of a public service entity as defined in section
77-801.01 shall be reported by the purchaser to the Property Tax Administrator
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within thirty days from the date of the sale. The purchaser shall identify
the seller, the date of the sale, any change in name of the entity, and the
purchase price of the entity. If additional information regarding the sale is
needed by the Property Tax Administrator, a specific written request shall be
made. Eor each day's failure to furnish the information, an_entity may_be
assessed a penalty in the amount of gne hundred dollars. except that the
penalty shall not exceed ten thaousand dollars. Such penalty shall be
collected by the Property Tax Administrator and credited to_the Property Tax
Division Cash Fund. The Property Tax Administrator may waive all or part of
the _penalty provided_in_this section.

Sec. 45. Section 77-1201, Reissue Revised Statutes of Nebraska, is
amended to read:

77-1201. All tangible personal property in this state subject to
taxation shall be assessed as of January 1 at 12:01 a.m., which assessment
shall be used as a basis of taxation until the next regular assessment. A
complete list of all taxable tangible personal property held or owned on the
assessment date, except motor vehicles as defined in section 77-1238, shall be
made as follows:

(1) Every person shall list all his or her tangible personal
property as defined in section 77-105 having tax situs in the State of
Nebraska;

(2) The tangible personal property of a minor child shall be listed
by the following: (a) His or her guardian; (b) if he or she has no guardian,
by his or her parent, if living; and (c) if neither parent is living, by the
person having such property in charge;

(3) The tangible personal property of any other person under
guardianship, by his or her guardian or, if he or she has no guardian, by the
person having charge of such property;

(4) The tangible personal property of a person for whose benefit it
is held in trust, by the trustee, and of the estate of a deceased person, by
the personal representative or administrator;

(5) The tangible personal property of corporations the assets of
which are in the hands of a receiver, by such a receiver;

(6) The tangible personal property of corporations, by the president
or the proper agent or officer thereof;

(7) The tangible personal property of a firm or company, by a
partner, limited liability company member, or agent thereof;

(8) The tangible personal property of manufacturers and others in
the hands of an agent, by and in the name of such agent; and

(9) All leased tangible personal property shall be reported, by
itemizing each article, by lessor as owner or lessee as agent.

Sec. 46. Section 77-1202, Reissue Revised Statutes of Nebraska, is
amended to read:

77-1202. Taxable tangible personal property shall be listed and
assessed where it has acquire itus as defined in section 8 of this act.

7 exeept sueh property whieh 39 required by law te be listed and assessed
eisevhere; shail be iisted and essessed in the county; precinety; township;
eity; village; and school distriet where the owner resides: Taxable tangible
personal preperty of any esteblished business shaell be listed and assessed at
the loeation of the business; er if the preperty hes acquired local situs
elsewheres the preperty shall be listed and essessed where it has acquired
leeat situs— Metor vehieles snd eabin trailers; net megistered fer highway
use; mebile hemesy airerafty and other taxeble tengible persenal preperty
eonnected therewith shall be listed aend +awed in the eeunty; preeinect;
townshipy; eity; village; and scheel distriet where such preperty is stered and
kept for the greeter portion ef the calendar yeer: Taxable tangible persenal
preperty held by & personai representative; administratery er trustee under e
trust appointed by & Nebrasha eeurt and not distributed en the

date of assessment shail be separately listed by the persenal representatives
administratery or trustee at the place where the deceased pergon ewning such
property resided if in this stater If the decessed persen was s neonresident
of Nebraske; sueh preperty shall be separately liasted at the place where such
property was subjeet to texation at the dete of death of the deceased:
Faxable tangible persenal preperty held by any peracnal representative aeting
in e fidueiary ecapaeity shald be separately listed by such
representative et the place where the benefieial owner of such preperty
resides eor last resided if in this stater If sueh benefieianl owner is or was
& nenresident of Nebraskea; sueh property shail be geparately 3listed at +he
place where such preperty wes subjeet to taxatien in this state at the time of
ereatien ef the fidueiary relatienship~

Sec. 47. Section 77-1211, Reissue Revised Statutes of Nebraska, is
amended to read:
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77-1211. When any person brings taxable tangible personal property
into this state or into one county thereof from another county after 12:01
a.m. on January 1 and prior to July 1 in any year, it shall be the duty of the
owner, within thirty days after July 1, to list and return such property for
taxation for the current tax year unless he or she shows to the county
assessor under oath and by producing a copy of the listing or assessment duly
certified to by the proper officer of the state or county that the property
was listed for taxation for the current tax year in some other county in this
state or in some other state or territory of the United States or that such
property has been received by him or her in exchange for money or property
already 1listed for taxation for the current tax year. The county assessor
shall at once assess and if neeessary equalize such property and shall enter
the same on the tax beeks es in eother eases roll.

Sec. 48. Section 77-1214, Reissue Revised Statutes of Nebraska, is
amended to read:

77-1214. 1t shall be the duty of any county assessor, sheriff,
constable, city -eouneiimen council member, and village trustee to at once
inform the county treasurer of the making or attempted making of any sale,
levy of attachment, or removal of tangible personal property known to him or
her. It shall be the duty of the county treasurer to forthwith proceed with
the collection of the tax when such acts become known to him or her in any
manner. __Any -+ PROVIBEDy any personal property tax shall be due and
collectible, including all tangible personal property then assessed upon which
the tax shall be computed on the basis of the last preceding levy, and a
distress warrant shall be issued when (1) any person attempts to sell all or a
substantial part of his or her tangible personal property, (2) a 1levy of
attachment is made upon tangible personal property, or (3) a person attempts
to remove or removes tangible personal property from the county, + eity; eor
village~

Sec. 49. Section 77-1219, Reissue Revised Statutes of Nebraska, is
amended to read:

77-1219. It shall be the duty of the county assessor, when required
by any person, to give a certificate of assessment of tangible personal
property showing the amount, kind, location, and taxebie net book value of
property assessed, and such certificate shall be evidence of the legal
assessment of such property for the year. 3£ any eeunty essesser £raudulentiy
gives to any persen a eertifieate er if any persen in any manner illegally
ebtaing & eertificate; the assesser er the person shall be guilty ef & €lass
H3E misdemeanors

Sec. 50. Section 77-1229, Reissue Revised Statutes of Nebraska, is
amended to read:

77-1228. Every person required by section 77-1201 to list and_value
taxable tangible personal property shall list such property upon the forms
prescribed by the Property Tax Administrator. The forms shall be furnished by
available from the county assessor and when completed shall be signed by each
person or his or her agent and be filed with the county assessor. The forms
shall be filed en er before dune i fer 1992 and on or before May 1 of each
year. f£fer all ether years— If severe weather conditions or netural disaster
prohibits the persen frem complying with this seetien; the ccunty assessor may
allew an extensien without applieation but not more than fifteen days-

Sec. 51. Section 77-1230, Reissue Revised Statutes of Nebraska, is
amended to read:

77-1230. (1) Whenever a person files an amended federal income tax
return or his or her return is changed or corrected by the Internal Revenue
Service or other competent authority and the amendment, change, or correction
affects the Nebraska adjusted basis of the tangible personal property, such
person shall file an amended list of tangible personal property subject to
taxation with the county assessor. The person shall file the amended list
within ninety days eof after the filing of the amended federal return or within
ninety days ef after the date the change or correction becomes final.

(2) If the amendment, change, or correction results in tangible
personal property becoming exempt or reduces the net book value of the
property for an income tax year, the person may file a written claim for a
refund of property tax paid relating to the federal income tax changes with
the county treasurer. If the amended list and the claim for refund are filed
within the ninety-day period, the claim shall be considered as timely filed
notwithstanding any other provision of law regarding the period during which
refunds could otherwise be claimed. The claim shall be processed according to
section 77-1734.01.

(3) If the amendment, change, or correction results in an increase
in the net book value of the tangible personal property or makes other
tangible personal property taxable, the county assessor shall compute the
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additional tax due, along with interest, based on the amended 1listing.
Interest shall be computed from the dates the tax would have been delinguent
if the property had been listed on or before May 1 of the apprepriate year.
If the amended 1listing is filed within the ninety-day period, no additional
penalties shall be added. 1If the listing is not filed within the ninety-day
period, the property shall be ¢&reated as undervalued or omitted

i to a penalty pursuant to seetiens 77-1233-64 and 379-1233:05 section
77-1233.04.

Sec. 52. Section 77-1233.02, Reissue Revised Statutes of Nebraska,
is amended to read:

77-1233.02. The county assessor with the aid of his or her deputy
and assistants shall carefully examine, check, and verify all personal
property tax returns. The assessor may make such investigation, examination,
and inspection of the property set out in a return and examine under oath the
person making the return as to his or her books, records, and papers in order
to enable the assessor to determine that all taxable tangible personal
property of the taxpayer is listed for taxation at its #exabl}e pnet book value.

Sec. 53. Section 77-1233.04, Reissue Revised Statutes of Nebraska,
is amended to read:

77-1233.04. (1) The county assessor shall change the reported
valuation of any item of tangible personal property listed on the return of
any taxpayer to conform the valuation to kaxabie net book value. The cgunty
assessor shall make a change to the valuation of any item of tangible personal
property for the current taxing period and the three previous taxing periods
or any taxing period included therein.

(2) The county assessor shall list any item of tangible personal
property omitted from er mot returned en a personal property return of any
taxpayer and value the property at its taxabie net book value. The caounty
assessor shall list and value omitted eor met returned property for the current
taxing period and the three previous taxing periods or any taxing period
included therein. Preperty

(3) The tangible personal property so listed and valued shall be
taxed at the same rate as would have been imposed upon the property in the

subdivisien ef &he atete tax district in which the property
should have been returned for taxation.

(4) To the tax shall be added a penalty of the greater of one
hundred dollars or fifty percent of the tax due on the taxable tangible
personal property. Interest shall be assessed upon both the tax and the
penalty at the rate specified in section 45-104.01, as such rate may from time
to time be adjusted by the Legislature, from the date the tax would have been
delinquent until paid.

{3) Fer purpeses ef this seetion; the eounty nssesser shali asend
notice; by first-elass mail te the last-known eddress ef the taxpayer; on a
form preseribed by the Property Fax Administrator; advising the tasupayer eof
the aetion taken; the penalty; and the rate of interest; if anyr The netice
shail aise state ihe taxpayerls appeal rights and the appeal procedures—

(4) The county assesser mey wWith the epprevai of the county board of
equalization waive all er part eof the penalty assessed and any interest
thereon— The entire penalty and interest shall be weived if the omissien or
failure to return any item of persenal preperty was for the reasen that the
property was timely reperted in the wreng taiing distrietr

{5} For purpeses ef this seetion; the taxpayer may appeal the eetion
ef the eounty assessery either a3 &0 the valuatien of preperty or the
penalties impoaed; o the county board ef equalizatien within thirty days ef
the date &he netice was meiled by the eounty assesserr The texpayer shail
preserve his eor her eppeal by filing en appeal with the ceunty elerk 3in the
seme manner as prescribed for protests in seetien 73-1502+ The action of the
eounty gsosesser shail beecome final unless an appeal is filed within +the time
pregseribeds

{6y Upen ten days! netiece to the teupeyer; the county beard ef
equalization shall set a date for hearing the appeal ef the tasnpayer: The
county beard of equalizatien shell make its determinatien en the appesl within
thirty days after the date eof heering: The county elerk shall; within seven
days of the determinatien of the eounty beard; send netiece teo the taxpayer and
the county assesser; on forms prescribed by the Property Tax Administrator; of
the msetion of the county beard- Appeal may be taken frem the decisien ef the
eounty beerd ef equalizetien to the Teax Equalizatien and Review Commissien:

¢7) Tames and penalties assessed £For the ecurrent year; if net
delinquents shall be eertified to the county treasurer and eoillected as if the
property had been properiy reperted for taxationy except that separete taz
statements wmay be mailed: Taxes and penaities assessed for the eurrent year;
if delinguents ard tanes end peneltica assessed For prier years shall be
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eertified to the eounty tremsurer; end the tan; penattiess and interest
thereen shaill be due end collectible immediately upen ecertification—
€otieetion proecedures sheil be started immediately regardiess of the
provisiens ef any other statute te the eentraryr

Sec. 54. Section 77-1233.05, Reissue Revised Statutes of Nebraska,
is amended to read:

77-1233.05. (1) If a return is veluntariity filed, or omitted
property is velunterily reported., by a_ taxpayer after the final date for
returning such property has passed for the current taxing period and the three
previous taxing periods or any taxing period included therein, the tangible
personal property shall be taxed at the same rate as imposed upon the property
in the gevernmental subdivisien of the State of Nebraaka tax district in which
the property should have been returned for taxation.

To the tax shall be added a penalty of the greater of
twenty-fiye dollars or ten percent of the amount of tax due on tangible
personal property. Interest at the rate specified in section 45-104.01, as
such rate may from time to time be adjusted by the Legislature, shall be
assessed upon such penalty from the date of delinquency of the tax until paid.

The county assessor with the approval of the ceunty board of
ecualization mey weive all or part of the penalty and the interest on the
penattys Ef the omission or failure to return or report preperty was eaused
by the feet thet such preperty was timely vreperted in the wrong tawing
districty; the entire penalty and the intereat on the penaity shali be waiveds

Appeais may be taken under the same conditiens and in the same
manner as provided in section F7-1233+04~

A return shail be deemed £o be veluntarily £iled or eomitted property
shai} be deemed to have been voluntarily reported 1f the action is done
witheut netice frem any texing offieial or if the taxpayer prior to such
notice notified the county mssessor in writing that sueh return would be filed
tete and the return was subsequently £iled within thirty days- Returns
voiuntariity filed or omitted property volunterily reported as provided in this
seetion shail net be subjected te any other penaltyr

This section shell not be se construed as te prohibit any taxing
offieial from the proper diseeverys assessment; taxation, and penalization ef
end for eny property not listed or returned; regardless of when or in what
manner the return was filed-

Sec. 55. For purposes of sections 77-1233.04 and 77-1233.05:

1) The county assessor shall notify the taxpaver, on _a form
prescribed by the Property Tax Administrator, of the action taken, the
pepalty, and the rate of interest. The notice shall also state the taxpaver's
appeal rights and the appeal procedures. Such notice shall be given by
first-class mail addressed to such taxpayer's last-known address. The entire
penalty and interest shall be waived if the omission or failure to report any
item_of tangible personal property was for the reason_that the property was
timely reported_in the wrong tax district:

{2)_The taxpayer may appeal the action of the county assessor.
either as_to the valuation or the penalties imposed, to the county board of
equalization within thirty days after the date of notice. The taxpayer shall
preserve his or her appeal by filing a written appeal with the county clerk in
the same manner as prescribed for protests in section 77-1502. The action of
Lhe county assessor shall become final unless a written appeal is filed within
the_time prescribed:

{(3)_The action of the county board of egqualization, in an appeal of
the penalties imposed, shall be limited to correctina penalties which were
wrongly_imposed or incorrectly calculated. The county board of egualization
shall have no authority to waive or reduce any penalty which was correctly
imposed and calculated. The entire penalty and interest on _the penalty shall
be walved if the omission or failure to report any item of tangible personal
property_was for the reason that the property was timely reported in the wrong

tax district:
the axpayer, the county bgard of

(4) Upon ten days' i
egualization shall set a date for hearing the appeal of the taxpaver. The
county hoard of equalization shall make its determination on the appeal within
thirty days after the date of hearing, The county clerk shall, within seven
days _ after the determination of the county board, send notice to the taxpaver
and__the county assessor, on forms prescribed by the Property  Tax
Administrator, of the action of the county board. Appeal may be taken within
thirty days from the decision of the county board of equalization to the Tax
Equalization and Review Commission:; and

(5) Taxes and penalties assessed for the current year, if not
delinguent, shall be certified to the county treasurer and collected as if the
property had been properly reported for taxation, except that separate tax
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statements may be mailed. Taxes and penalties assessed for the current year,

if delinguent, and taxes and penalties assessed for prior years shall_be
certified to the county treasurer, and the taxes, penalties, and interest
thereon shall be due and collectible immediately upon certification.
Collection pr shall be started immediately regardless of the

provisions of any other statute to the contrary.

Sec. 56. Section 77-1236, Reissue Revised Statutes of Nebraska, is
amended to read:

77-1236. For the purpose of determining the &axable net book value
of any property, the county assessor shall have the right to demand of the
owner or his or her agent or employee an inspection of the following for the
year preceding assessment: Inventories; all books of accounts; depreciation
schedules filed with the Internal Revenue Service; and workpapers, worksheets,
or any other item prepared by or for a taxpayer and not filed with the
Internal Revenue Service. If the owner, agent, or employee refuses such
demand, the county assessor shall have authority to issue subpoenas to compel
the appearance of such owner or agent and employee, together with such papers,
books, accounts, and documents as the county assessor may deem necessary, and
at such time the county assessor may administer oaths and take testimony. In
case of disobedience on the part of any person to comply with any subpoena
issued by or on behalf of the county assessor or of the refusal of any witness
to testify on any matters regarding which he or she may be lawfully
interrogated, it shall be the duty of the district court for any county or of
the judge thereof, on application by the county assessor, to compel obedience
by proceedings for contempt as in the case of disobedience of the requirements
of a subpoena issued from such court or a refusal to testify therein.

All documentation provided by the owner or owner's agent or employee
pursuant to this section shall be confidential and available to taxing
officials only.

Sec. 57. Section 77-1240.03, Reissue Revised Statutes of Nebraska,
is amended to read:

77-1240.03. (1) Upon the transfer of title ownership of any motor
vehicle, upon a change in the tax situs of a motor vehicle to a location
outside of this state, upon a trade-in or surrender of a motor yehicle under a
lease, or whenever a type or class of motor vehicle previously taxed and
registered is subsequently declared by legislative act or court decision to be
illegal or ineligible to be operated on the public roads and no longer subject
to registration fees and taxes, the transferor, in the case of a transfer, the
owner, in the case of a change in the tax situs, the lessee, in the case of a
trade-in or surrender under a lease, or the last registered owner, in the case
of a legislative act or court decision, shall be credited with or refunded the
tax for the number of unexpired months remaining in the registration period
from the date of transfer, date of registration 1in another state, date of
trade-in or surrender under a lease, effective date of the legislative act, or
date the court decision is rendered, except that when the motor vehicle is
transferred, the tax situs is changed, the motor vehicle is traded in or
surrendered under a lease, a legislative act is enacted, or a court decision
is rendered within the same calendar month in which the vehicle is acquired,
no credit or refund of the tax shall be allowed for that month.

(2) I1f the transferor or lessee acquires another motor vehicle at
the time of the transfer, trade-in. or surrender, the transferor or_ _lessee
shall have the credit provided for in this section applied toward payment of
the motor vehicle tax then owing. Otherwise the transferor or lessee shall
file a claim for refund with the county assessor upon a form prescribed by the
Auditor of Public Accounts.

(3) The transferor, owner, lessee, or last registered owner shall
make a claim for credit or refund of the tax for the unexpired months in the
registration period within sixty deys one year from the date of transfer, date
of registration in another state, date of trade-in or surrender, effective

date of the legislative act, or date the court decision is rendered or shall
be deemed to have forfeited his or her right to the refund.

(4) The county assessor shall certify to the county treasurer the
amount of tax refund and the texing unit tax district where the motor vehicle
is registered. The county treasurer shall make payment to the claimant from
the undistributed motor vehicle taxes of the taxing unit tax district where
the tax money was originally distributed, but no refund of less than two
dollars shall be paid.

(5) If a county board consolidates services under the office of a
designated county official other than the county assessor pursuant to section
23-186, the claim for refund shall be filed with the designated county
official.

Sec. 58. Section 77-1242.02, Reissue Revised Statutes of Nebraska,
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is amended to read:

77-1242.02. The valuation of motor vehicles as provided by sections
77-1239 to 77-1242.02 shall be included in the calculations of the value of
all property for the purpose of determining debt limitations of taxing units
and nothing in sections 77-1239 to 77-1242.02 shall be construed to remove
motor vehicles from the general classification of tangible personal tangible
property in determining such debt 1limitations. The valuatien shail be
ineluded in the abatraet required by seetion 77-1514-

Sec. 59. Section 77-1247, Reissue Revised Statutes of Nebraska, is
amended to read:

77-1247. (1) Each air carrier, as defined in section 77-1244, shall
on or before June 1 in each year make to the Property Tax Administrator a
report, in such form as may be prescribed by the Property Tax Administrator,
containing the information necessary to determine the value of its flight
equipment and the proportion allocated to this state for purposes of taxation

as provided in section 77-1246. For good cause shown. the Property Tax
Administrator may allow an extension of time in which to file such report.

Such_extension shall not exceed thirty days after June 1.

(2) For each day's failure to furnish the report required by
subsection (1) of this section or for each day's failure to furnish the
information ‘as required on the report, the air carrier may be assessed a
penalty in the amount of one hundred dollars, except that the penalty shall
not exceed ten thousand dollars. Such penalty shall be collected by the
Property Tax Administrator and credited to the Property Tax Divisign Cash
Eund. The Property Tax Administrator, in his or her discretion, may waive all
or part of the penalty provided in this section.

Sec. 60. Section 77-1249, Reissue Revised Statutes of Nebraska, is
amended to read:

77-1249. The Property Tax Administrator shall, on or before January
15 each year, make & levy establish a tax rate for purposes of taxation
against the taxable value asecertained and determined by the Property Faw
Admintatrater as provided in section 77-1248 at a rate which shall be equal to
the total property taxes levied in the state divided by the total taxable
value of all taxable property in the state £fer the eurrent tax year as
certified pursuant to section 77-1613.01. The date when such tax rate is
determined shall be deemed to be the leyy date for the property. The Property
Tax,_Administrator shall send to gach air carrier a statement showing the
taxable value, the tax rate, the amount of t| and a statement that
the tax is due and payable tg the Property Tax Administrator on January 31
next _following the levy thereof. If an air carrier feels aggrieved, such
carrier may on_or before March 1 file an appeal with the Property Tax
Administrator. The Property Tax Administrator shall act upon the appeal and
shall 2issue ap_order, The_order may he appealed in accordance with the Tax
Equalization and_Review Commission Act.

Sec. 61. Section 77-1249.01, Reissue Revised Statutes of Nebraska,
is amended to read:

77-1249.01. One-half of the taxes levied and due under sections
77-1249 and 77-1250 shall become delinquent February March 1, and the second
half on July 1, next following the date the tax has become due.

All delinquent taxes shall draw interest from the date they become
delinquent at a rate equal to the maximum rate of interest allowed per annum
under section 45-104.01, as such rate may from time to time be adjusted by the
Legislature, and the interest shall be collected and distributed the same as
the tax on which the interest accrues. If such taxes and interest due thereon
shall not have been paid on July 1 following the levy thereof, the Property
Tax Administrator shall collect the same by distress and sale of any property
belonging to such delinquent person in 1ike manner as required of county
treasurers and county sheriffs in like cases.

Sec. 62. Section 77-1250, Reissue Revised Statutes of Nebraska, is
amended to read:

77-1250. The tax levied pursuant to section 77-1249 shall, on
Japuary be due end payebie to the Property Tax Administrater en December 31
next following the date of levy, ef such teax end shaii be a first lien from
that date on the personal property, both tangible and intangible, of the
person assessed until the liability is satisfied or otherwise released or
discharged. Such 1lien shall be filed and enforced pursuant to the Uniform
State Tax Lien Registration and Enforcement Act. The Property Tax
Administrator shall remit the tax paid to the State Treasurer, and the tax
collected, less a three percent collection fee, shall be distributed to the
counties to the credit of the county general fund proportionate to the amount
the total property taxes levied in the county bears to the total property
taxes 1levied in the state as a whole, as determined gertified pursuant to
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section 77-1613.01. The collection fee shall be credited by the State
Treasurer to the Fax €Commissiener Revelving Property Tax Division Cash Fund.

Sec. 63. Section 77-1301, Reissue Revised Statutes of Nebraska, is
amended to read:

77-1301. (1) All real property in this state subject to taxation
shall be assessed as of Januvary 1 at 12:01 a.m., which assessment shall be
used as a basis of taxation until the next regular assessment.

(2) The county assessor shall complete the assessment of real

property on or before April 1 of each year. Reappraisails of ell reai preperty
shail be made for the entire eounty in the manner previded in seetiens
F9-13601+61 to F7-1303-06~

Sec. 64. Section 77-1301.01, Reissue Revised Statutes of Nebraska,
is amended to read:

77-1301.01. The Property Tax Administrator shall adopt and
promulgate rules and regulations to establish standards for the reappraisal ef
a1l real property in the varieus eeunties appraisal of classes or subclasses
of real property in a county. The standards established shall reguire that
the reeppraissi ef ai: real} property appraisal shall be based upon the use of
appratsat manuals developed pursuant to section 77-1330 and shall arrive at a
determination of taxable value on a consistent basis in accordance with the
methods prescribed in sections 77-112 and 77-201. The Property Tax
Administrator shall also establish standards for vresppraisai appraisal
contracts which shall, among other provisions, require that all such contracts
shall require the use of appraisal manuals developed pursuant to section
77-1330. No reappraisal appraisal contract shall be valid until approved in
writing by the Property Tax Administrator.

Sec. 65. Section 77-1303, Reissue Revised Statutes of Nebraska, is
amended to read:

77-1303. (1) On or before denuary 1 at 32:6% ewm= April 1 of each
year, the county assessor or county clerk in eeunties whieh have unit-as

prepared by the eeunty eterk shall make up & list; ledger; or computer
£ile an assessment roll of the taxable real property in the county.

(2) If a whole section, half section, quarter section, or half
quarter section belongs to the same owner, it shall be included in ane
description. If all the lots in the same block belong to the same owner, they
shall be included in one description. If several adjoining lots in the same
block belong to the same owner, they shall be included in one description. If
any item of real property is situated in more than one tax district, the
portion thereof in each district shall be listed separately.

(3). The county assessor or county clerk shall enter in the proper
column, opposite each respective item, the name of the owner thereof so far as
he or she is able to ascertain the same. The }ists+ ledgers; er ecemputer
files assessment roll shall contain columns in which may be shown the number
of acres or lots and the value thereof, the improvements and the value
thereof, the total value of the acres or lots and improvements, and the
improvements on leased lands and the value and owner thereof and such other
columns as may be required.

Sec. 66. The county assessor. when requested by any person, shall
give a certificate of assessment of real property showing the amount, kind,
location. and taxable value of property assessed, and such certificate shall

be evidence of the legal assessment of such property
Sec. 67. Section 77-1311, Reissue Revised Statutes of Nebraska, as

amended by section 13, Legislative Bill 397, Ninety-fifth Legislature, First
Session, 1997, is amended to read:

77-1311. The county assessor shall have general supervision over
and direction of the assessment of all property in his or her county. In
addition to the other duties provided by law, the county assessor shall:

(1) Annually revise the real property assessment for the correction
of errors and, when properties have been assessed as entities and afterward
part or parts transferred to other parties, set off and apportion to each its
just and equitable portion of the valuation;

(2) Obey all rules and regulations made under Chapter 77 and the
instructions and orders sent out by the Property Tax Administrator and the Tax
Equalization and Review Commission;

(3) Examine the records in the office of the register of deeds and
county clerk for the purpose of ascertaining whether mortgages on real
property and security interests on personal property, producing mineral
leases, title notes, contracts, and bills of sale, intended to operate as a
lien in the county, have been fully and correctly listed and add to the
assessment roll any which have been omitted, belonging to residents of his or
her county, and not otherwise assessed, upon notice to the owner thereof or
his or her agents;
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(4) Examine the records in the office of the county judge and
ascertain whether the property belonging to minors, persons with mental
retardation or a mental disorder, and estates of deceased persons has been
fully and correctly listed and add to or change any such assessments so that
the same shall be fully assessed;

(5) Examine the records in the office of the clerk of the district
court to ascertain whether any judgments or liens thereon filed, belonging to
residents of his or her county and not otherwise assessed, have been omitted
from the assessment rolls and, in case of any such omission, add the same to
the assessment roll after notice to the owner;

(6) Make up the assessment beeks roll as provided in section
77-1303; and

(7) Provide access to the public to property record cards and allow
facsimiles to be reproduced at cost to the requesting individual.

Sec. 68. Section 77-1315, Reissue Revised Statutes of Nebraska, is
amended to read:

77-1315. {1) The county assessor shall, after April 1 and on or
before June 1, implement adijustments to the real property assessment roll for
actions of the aqricultural and hortigultural land valuation board and the Tax
Equalization and Review Commission.

{2) On or before June 1, the county assessor shall notify the record

item of real property which has been assessed at a value

different than in the previous ear uch notice shall be given by
first-class mail addressed to such owner's last-known address. It shall
identify the item of real property and state the old and new valuation, the

date of convening of the county board of equalization, the dates for filing a
protest, and the average level of value of all classes and subclasses of real

property in the county as determined by the Tax Equalizatign and Review
Commission.

(3)_Immediately upon completion of the assessment roll, the county
assessor or county clerk shall cause to be published in a newspaper of deneral
circulation in the county a certification that the as roll is complete
and notices  of yaluation changes have been mailed and provide the final date
for filing valuation protests with the board of equalization. eempiete

nis or her revisions of the assessment rells end fite certifieates indicating
that sueh revisiens are complete with the county elerit~ The eertifiecate for
reel property shail be f£iled en or before June 3 of eseh year— The
certificate for tengible persenal preperty shell be filed on or befere dune 1-
The county elerk shall immediately cause te be pubiished in a paper ef general
eireuiation in the county separate netices of the fiting of eeeh certifieate~

Sec. 69. After April 31 and on_or before July 25, the county
assessor shall report to the county board of equalization any overvaluation or
undervaluation of any real property. The county board of equalization shall
consider the report in_acgcordance with section 77-1504.

The current year's assessed yaluation of any real property shall not
be changed by the county assessor after April 1 excent by action of the
. agricultural and horticultural land valuation board, the Tax Equalization _and

Review Commission, or the county board of equalization,
Sec. 70. sSection 77-1316.01, Reissue Revised Statutes of Nebraska,
is amended to read:

77-1316.01. The county assessor of any county mey shall, at any
time, edd t&e correct the tax rolls as proyided in_section 77-1613.02 for any
real property listed on_the assessment roll but omitted from the tax roll.
any property omitted therefrom for the current year; PROVIDED; that if the
taxpayer is d d end the inventory of his estate is not filed on or befere

Becember I of the year of death; the eounty assessor or the county eclerk of
the ecounty may; within ene menth after the filing of such inventory; eadd to
the tax roils eny property emitted therefrem feor the year of death-

Sec. 71. Section 77-1317, Reissue Revised Statutes of Nebraska, is
anmended to read:

77-1317. It shall be the duty of the county assessor to report to
the county board of egqualization all real property_in his or her county that,

for any reason, was omitted from the assessment roll for the current vear,
after April 1, or any former year. The assessment shall be made by the county
board of equalization in accordance with sections 77-1504 and 77-1507. After
caunty board of equalization action pursuant to section 77-1504 or 77-1507,
the county assessor shall correct the assessment and tax rolls as provided in

77-1613.02, assessors te eause sil real property in their respeetive
counties thety; for eny reasen; hes not been assessed or has escaped texation
for eny former year eor yeers when such preperty was liable te Eamatien to be
piaced upen the tex 1ist and earry out en assessment egainst such property
equel to, and in secerdance with; the assessment that weuld have been eharged
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egainst such real property hed it been properiy listed end assessed at the
time 4t sheuld have peen assessed under the general laws governing the
fssessing and taxetien of reml property: No real property shall be assessed
for any prior year under this section when such real property has changed
ownership otherwise than by will, inheritance, or gift.

Sec. 72. Section 77- 1318, Reissue Revised Statutes of Nebraska, is
amended to read:

77-1318. All taxes charged under section 77-1317 shall be exempt
from any back interest or penalty and shall be collected in the same manner as
other taxes levied upon real estate, except for taxes charged on improvements
to real property made after September 1, 1980. Interest at the rate provided
in section 77-207 and the following penalties and interest on penalties for
late reporting or failure to report such improvements pursuant to section
77-1318.01 shall be collected in the same manner as other taxes 1levied upon
real property. The penalty for late reporting or failure to report
improvements made to real property after September 1, 1980, shall be as
follows: (1) A penalty of twelve percent of the tax due on the improvements
for each taxing period for improvements voluntarily filed or reported after
April 1 has passed; and (2) a penalty of twenty percent of the tax due on
improvements for each taxing period for improvements not voluntarily reported
for taxation purposes after April 1 has passed. Interest at the rate
specified in section 45-104.01, as such rate may from time to time be adjusted
by the Legislature, shall be assessed upon such penalty from the date of
delinquency of the tax until paid. No penalty excluding interest shall be
charged in excess of one thousand dollars per year. For purposes of this
section, improvement shall mean any new struetume oF pesmanent fixtures added
to an exisking stkructure construction of or change to an item of real property
as defined in section 77-103.

Any additional taxes, penalties, or interest on penalties imposed
pursuant to this section may be appealed in the same manner as appeals are
made under section 77-1233+64 55 of this act.

Sec. 73. Section 77-1318.01, Reissue Revised Statutes of Nebraska,
is amended to read:

77-1318.01. In order that improvements to real property are
properly assessed for ad velerem prgperty tax purposes, no building amounting
to a wvalue of one thousand dollars or more shall hereafter be erected, or
structurally altered or repaired, and no electrical, heating, plumbing, or
other installation or connection, or other improvement to real property,
amounting to a value of one thousand dollars or more, shall hereafter be made
until an information statement has been filed with the county assessor in the
county in which the improvement is to be made. Common + PROVIDED; that commen
carriers and public utilities regulated either by the State of Nebraska or the
federal government, or owned, operated., or leased by a political subdivision
thereof, shall not be required to seeure & buijding permit file an information
statement for the structural alteration, or repair of a building, or for the
electrical, heating, plumbing, or other installation or connection, or ‘other
improvement to real property owned by it or pursuant to a contract or a
service agreement. Any building permit required and issued by a county or
municipal officer shall fulfill the requirements of this section if it
contains the information required by this section and if a copy is provided
for to the county assessor by the officer. If the county or municipality does
not require a permit under its zoning laws, the information statement shall be
filed with the county assessor. Ne informatien statement need be filed with
the ecounty assesser when +he erection or repair is necessiteted by ean
emergency caused by explosien; fire; war; act of Ged or natural disasters The
form for the information statement shall be provided by the county assessor
and mey be filed either in person er by meit shall be filed on or before
December 31 of the year of construction, repair, alteration, or improvement.
The information statement shall show the following: (1) Name and address of
the owner of the property; (2) name and address of the applicant, if different
than owner; (3) name of prime contractor for the project, if there is one; (4)
location of the property, size, nature, intended use, and approximate material
cost of the improvement; and (5) the estimated period of construction.

Sec. 74. Section 77-1325, Reissue Revised Statutes of Nebraska, is
amended to read:

77-1325. (1) There shall be a property tax division of the
Department of Revenue.

(2) The Property Tax Administrator may appoint such employees as are
necessary. The Property Tax Administrator may contract for the services of
expert consultants to the division.

(3) In addition to any duties, powers, or responsibilities otherwise
conferred upon the Property Tax Administrator, he or she shall administer and
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enforce all laws related to the state supervision of local property tax
administration and the central assessment of property subject to ad valerem
property taxation. The Property Tax Administrator and the property tax

division shall also advise county assessors regarding the administration and
assessment of taxable property within the state and measure assessment

performance in order to determine the accuracy and uniformity of assessments.
Whenever the Property Tax Administrator assesses or appraises property, er
prevides services therefor; he or she shall prescribe the methods and
specifications for such assessment or appraisat by rules and regulations.

Sec. 75. Section 77-1342, Reissue Revised Statutes of Nebraska, is
amended to read:

77-1342. There is hereby created a fund to be known as the Tax
€ommissiener Revolving Property Tax Division Cash Fund to which shall be
credited all money received by the property tax division of the Department of
Revenue for services performed ¢e for county and multicounty assessment
districts, for charges for publications. manuals. and_lists. as an assessor's
examination_fee authorized by section 77-421. and under the provisions of
sections 60-305.15, 77-684, and 77-1250.__The fund shall be -+ whieh provisiens
shail be for the purpese of providing funds to be used to develop appraisal
assessment manuals, including the manual required by section 77-1362. and
distribute them to the counties, to implement sections 77-415 and 77-420. to
develop_programs or models to improve the assessment of taxable property, and
‘to engage competent counsel. The county or multicounty assessment district
shall be billed by the Property Tax administrater property tax division for
services rendered. Reimbursements to the Property Tax Administrater property
tax division shall be credited to the fund, and expenditures therefrom shall
be made only when such funds are available. The Property Tex Administrater
property tax diyision shall only bill for the actual amount expended in
performing the service.

The fund shall not. at the close of each year, be lapsed to the
General Fund, 7 except that no part of the fees received under seections
66—365+155 3F7-684 end F71256 shell be so lapsed- Any_money_in_the_Tax
Commissioper Revaelying Fund and any money in the Property Assessment Education
and Improyement Fund on the operative date of this section__shall_ be
transferred to the Property Tax Division Cash Fund. Any money in the Tex
€ommissiener Revelving Property Tax Diyision Cash Fund available for
investment shall be invested by the state investment officer pursuant to the
Nebraska Capital Expansion Act and the Nebraska State Funds Investment Act.

Sec. 76. Section 77-1344, Reissue Revised Statutes of Nebraska, is
amended to read:

77-1344. (1) Any land which has an actual value as defined in
subseetion {3) ef section 77-112 reflecting a potential use other than
agricultural or horticultural use, is located outside the corporate boundaries
of any sanitary and improvement district, c¢ity, or village, is used
exclusively for agricultural or horticultural use, and is zoned for
agricultural or horticultural use shall be valued at ejiaghtv percent of its
actual value for agricultural or horticultural use pursuant to sections
77-1359 to 3F7-4365 77-1363 and not at the actual value it would have if
applied to other than agricultural or horticultural wuse if application for
such special valuation is made pursuant to sections 77-1343 to 77-1348.  The —+

that the special valuation provisions shall not be applicable to that
portion of lands zoned predominantly for agricultural or horticultural use if
such lands have been subdivided. #£er residential user No land which has an
actual value as defined in subseetien {3} ef section 77-112 reflecting a
potential use other than agricultural or horticultural use shall be valued as
at eighty percent of its actual value for agricultural iard or horticultural
iand use unless it receives the special valuation pursuant to sections 77-1343
to 77-1348.

(2) The eligibility of land for the special valuation provisions of
this section shall be determined as of January 1, but if land so qualified
becomes disqualified prior to the levy date of the ‘same year, it shall be
valued at its actual value as defined by subseetion 3> ef section 77-112
without regard to this section. If the land becomes disqualified after the
date of levy, its valuation for that year shall continue as provided in this
section.

Sec. 77. Section 77-1359, Reissue Revised Statutes of Nebraska, is
amended to read:

77-1359. For purposes of sections 77-1359 to F7-%365 77-1363:

(1) Agricultural land and horticultural land shall mean & perecet of
land <{e) ever twenty aeres im sigze which is primarily used for the production
of agricultural or horticultural products, &) whieh is including wasteland
lying in or adjacent to and in common ownership or management with land used
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for the production of agricultural or horticultural products. - er (e} ef
twenty ecres or less in size when suech lend {i) is managed in cenjunetion with
other agrieultural tand er horticultural land whieh when tetaled exceeds
twenty eeres in sine er (ii} meets the requirements of seetien 77-1360+  Sueh
iend sheli heve been used for preduetien eof agriecultural or hertieultural

in et teest twe of the last three previeus yeers as eertified on eor
before HMareh 1 eof the assessment year using & ferm preseribed by the
Bepartment of Revenuer Land retained or protected for future agricultural or
horticultural uses under a conservation easement as provided in the
Conservation and Preservation Easements Act shall be defined as agricultural
land or horticultural land. Land enrolled in a federal or state program in
which payments are received for removing such land from agricultural or
horticultural production shall be defined as agricultural land or
horticultural land. Land that is zoned predominantly for purposes other than
agricultural or horticultural use shall not be assessed as agricultural land
or horticultural land; and

(2) Agricultural or horticultural products shall include grain and
feed crops; forages and sod crops; animal production, including breeding,
feeding, or grazing of cattle, horses, swine, sheep, goats, bees, or poultry;
and fruits, vegetables, flowers, seeds, grasses, trees, and other
horticultural crops.

Sec. 78. Section 77-1360.01, Reissue Revised Statutes of Nebraska,
is amended to read:

77-1360.01. The hegisieture preseribes the methed deseribed in this
seetien a3 an aceurate end fair measure of the actual value of agricultural
1end end hertieulturel iand fer purpeses ef property taxatien: The Property
Tax Administrator shall collect market information of actual sales of
agricultural land and horticultural land and any other information deemed
necessary. shall eolleet informatien +to determine net income per aere
pHrsuant te seetion 77-1364+ A market value as determined by the market
information ecollected shail be divided inte the net inceme per aere; whiech
shelt inelude priee suppert pregrams; the Aereage Conservation Reserve
Pregram; the €enserving Hses Pregram; wetlands and wildiife pregramss and the
Eenservetien Reserve Program; producing & market-derived eapitalization mater
Fhe department sheil adjust the market-derived eapitalization rates: The
adjustment shall be en equal percentage across all eategories of agrieultural
land and hortieulturai lend- Beginning in tax year 1992, the adjustment shall
be one bundred twenty-five percent of the market-derived capitalization rate
so that the assessed value ef agriecultural land and hertieultural lend shall
be eighty pereent eof market valuer The eetuel vealue per aere shell be
determined by taking the net ineome per aere and dividing i+t by the adjusted
market-derived eapitatizetion rate- The valuation of agricultural land and
horticultural land shall be uniform and proportionate within the class of
agricultural land .and horticultural land.

Sec. 79. Section 77-1361, Reissue Revised Statutes of Nebraska, is
amended to read:

77-1361. (1) Agricultural land and horticultural land used solely
for agricultural or horticultural purposes shall constitute a separate and
distinct class of property for purposes of property taxation. Agricultural
land and horticultural land shall be wetued classified using the agricultural
land valuation manual issued by the Property Tax Administrator pursuant to
section 77-1330 which shall be developed using the methods prescribed in
seetrons F77-31359 £e 771365 section 77-1362.

(2) No residential, commercial, industrial, or agricultural building
or enclosed structure or the directly associated land or site of the building
or enclosed structure shall be assessed as agricultural land or horticultural
land.

No aerea of tend direetly asseeiated with an imprevement er
structure deseribed in subsection 2y of this seetion sheil apply in
determining compliance with the twenty-asere requirement of asgeetions IF7-1359
and 77-1366+

Sec. 80. Section 77-1362, Reissue Revised Statutes of Nebraska, is
amended to read:

77-1362. €3> BAn agricultural land valuation manual shall be
developed by the Property Tax Administrator which divides agricultural land
and horticultural land into categories and such categories into subclasses
based on soil classifications. using the follewing methed te determine aetual
value of agrieultural land and hertieultural lend fer taieble years beginning
en er after denuary 15 1986+ Except as otherwise provided in subseetien {4}
of seetien 77-1364; the aectual value of agricultural lend and hertieultural
iand shail be determined by- (o) Dividing egriecultural iand and hertieultural
land into categeries and asueh ecategeries inte subelasses based en seil
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elassifications; (b) computing & typicel ineceme stream besed on histerieal
gress receipts end 3landowner shere determined using the methed deseribed in
section 7F7-13647 eand (e} dividing the derived income stream by a
capitaiization rate determined using the methed deseribed in seetien 77-1365+—
411 datea used to determine actusl value of agricultural lend and herticultural
land sheli be that data aveilable on January 1 of the year prier teo the year
of assessmentr

{2 The agricultural lend valuatien menual shall eentain allewanees
to adjust actual vaiues for irrigation ecosts end lend productivity eest
varirations— Adjustments shall be based on empirical deta and appiy to aress
with uniform characteristics whiech are within er which ereoss eoeunty lines-
Upen written application to end appreval frem the Preperty Tax Administrater a
county assessor may epply sueh adjustments te specifiec pareels of agrieulturat
iand eand hortiecultural Iand- The previsiens ef this subseetion shaill be
strictly ecenstrued to maintain the concept of statewide mess appraisal of
agricuttural iend and hertieulturel laend-

The Property Tex Administrater may adjust the vaiue of & class
er subcless of egrieultural lend end hertieultural iand; es determined
pursuant teo subsection (1) of this section; se as to secure the uniform and
propertienate vatuation eof the class or subelmss ef agriecultural lend end
hoerticuitural iand between adjeining eounties—

The Property Tax Administrator may recognize geographic
differences that exist within the county and issue separate values for a class
or subclass of agricultural land and horticultural land for those distinct
areas in the county.

Sec. Bl1. Section 77-1363, Reissue Revised Statutes of Nebraska, is
amended to read:

77-1363. Agricultural land and horticultural land shall be divided
into categories, including, but not limited to, irrigated cropland, dryland
cropland, grassland, wasteland, nurseries, feedlots, and orchards, so that the
categories reflect uses appropriate for the valuation of such land according

to law. Categories shall be divided into subclasses based on soil
classification standards developed by the United States Department  of
Agriculture Soil Conservation Service. Land enrolled in a federal or state

program in which payments are received for removing such land from
agricultural or horticultural production shall be classified according to its
aetual taxable value as determined in seetion 3IF7—1366-61 subsection (2) of
section 77-201. County assessors shall utilize and implement soil surveys in
the tax year after the soil survey maps become available. County assessors
shall utilize and implement soil classifications as converted into land
valuation groups provided by the Property Tax Administrator.

Sec. 82. sSection 77-1374, Reissue Revised Statutes of Nebraska, is
amended to read:

77-1374. Improvements on leased public lands shall be listed te the
ewner of the improvements es real property in the place where the land is
situated assessed, together with the value of the lease. to the owner of the
ipprovements as real property.  On__or before March 1, following any
construction thereof or any change in the improvements made on_ or before
January 1. the owner of the improvements shall file with the county assessor
an_assessment application on a form prescribed by the Property Tax
admipistrator. The taxes imposed on the improvements shall be collected in
the same manner as in all other cases of collection of taxes on real property.

Sec. 83. Section 77-1375, Reissue Revised Statutes of Nebraska, is
amended to read:

77-1375. (1) If improvements on 1leased land are to be listed
assessed separately to the owner of the improvements, the actual value of the
tand end improvements real property shall be determined without regard to the
fact that the owner of the improvements is not the owner of the land upon
which such improvements have been placed.

(2) If the owner of the improvements claims that the value of _his_or
her ipnterest in the real property is reduced by reason of uncertainty in the
term of his or her tenancy or because of the prospective termination or
expiration of the term, he or she shall serve notice of such claim in writing
by certified mail on the owner of the land before January 1 and shall at the
same time serve similar notice on the county assessor, together with his or
her affidavit that he or she has served notice on the owner of the land.

(3) If the county assessor finds, on the basis of the evidence
submitted, +#e him er her; that the claim is valid, he or she shall proceed to
apportion the total value of the imprevements real property between the owner
thereef of the improvements and the owner of the land as their respective
interests appear,

(4)_The - and &he county assessor shall give notice to the parties
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of his or her findings by certified mail on or before June 1. prior te the
date for filing eomplainta with the county beard of equalization:

(5). The proportions so established shall continue from year to year
unless changed by the county assessor after notice on _or before June 1 or a
claim is filed by either the owner of the improvements or the owner of the
land in accordance with the procedure provided in this section. When i+t i3
found that part of the value of the imprevements sheuld be }isted to the owner
of the 3land; the part so separately listed shail have the same tax situs as
the part which is listed to the ewner of the improvements—

Sec. B84. Section 77-1376, Reissue Revised Statutes of Nebraska, is
amended to read:

77-1376. Improvements on leased lands, other than leased public
lands, shall be listed for assesament assessed to the owner of the leased
lands unless before dandery ¥ March 1, following any construction thereaf or
change in the improvements made on or before January 1, the owner of the
leased lands or the lessee thereof+ er the owner of the leased lands and the
lessee thereof before March 1 foldewing change in suech improvements; £file
files with the county assessor, on a form prescribed by the Property Tax
Administrator, a request stating that specifically designated improvements on
such leased lands are the property of the lessee. The improvements shall be
tisted £for assessment by the ewner thereof assessed as real property, and the
taxes imposed on the improvements shall be collected by levy and sale of the
interest of the owner in the same manner as in all other cases of the
collection of taxes on real property. When the request is filed by the owner
of the leased lands, notice shall be given by the county assessor to the
lessee at the address on the request. Imprevements on leased lands shall have
tax situs in the tax district where the leased imnds are lecated:

Sec. B85. Section 77-1501, Reissue Revised Statutes of Nebraska, is
amended to read:

77-1501. The county board shall constitute the county board of
equalization. The county hoard of equalization shall fairly and impartially
equalize the values of all items of real propertv in the county so that all
real property is assessed uniformly and proportionately. Eor purposes of
equalizing the valuation of any real property, the county board _ of
egualization shall make its adjustment so that the value of the real property
compares to the average level of value of the class or subclass of property in
which the real property is classified.

The county assessor shall attend all meetings of the county board of
equalization. All records of the county assessor's office shall be available
for the inspection and consideration of the county board of equalization. The
county clerk shall attend all meetings of the county board of equalization;
and shall make a record of the proceedings of the county board of
equalization.

Sec. 86. Section 77-1502, Reissue Revised Statutes of Nebraska, is
amended to read:

77-1502. The county board of equalization shall hold a session of
not 1less than three days, for the purpose of reviewing and deciding the
written protests filed pursuant to seetiens 33-15682 £eo 77-15687 this section.
commencing on June 1 of each year and ending on July 25. Protests shall be
written filed in triplicate amd £iled with the board. Protests for real
property shall be filed within thirty days ef after the assessor's filing eof
the eertifieate completion of the real property assessment roll as required by
section 77-1315 and on or before June 30. Protests for tangible personal
property shall be filed on or before the 1last date for filing the form
required by section 77-1229.

Attached to each copy of the protest shall be a written statement of
the reason or reasons why the requested reduetien change in assessment should
be made or the protest shall be automatically dismissed.

n  equatiring essessments during its reguiar sessien; the The board
shall prepare a separate report as te eeech actien taken by it with respeet teo
equatizatien on each protest, and such report shall include a description of
the property affeeted by asuech aetien described in the protest, the
recommendation of the county assessor with respect to the action proposed or
taken, the names of witnesses whose testimony was heard in connection with the
action protest, a summary of their testimony, and a statement by the board of
the basis upon which it teek sueh eetien its action was taken. Such report
shall identify by name the members of the board favoring the action taken, be
signed by the chairperson of the board, and contain a certification ever his
er her signeture that a copy thereof is being mailed to the Tax Equalizatien
end Review Cemmisasien Property Tax Administrator. One copy of the report
shall be given to the officer charged with the duty of preparing the tax list,
and such officer shall have no authority to make a change in the values
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prepared and submitted by the county assessor until such report is in his or
her possession, completed, signed, and certified in the manner specified in
this section. If he or she deems it incomplete, he or she shall return the
same to the hoard for proper preparation and execution.

Within seven days after a final decision by the county board of
equalization on any protest filed with the board, fer adjustment of preperty
veiuesy the county clerk shall notify the protester of the action taken by the
board.

Sec. 87. Section 77-1503.01, Reissue Revised Statutes of Nebraska,
is amended to read:

77-1503.01. Fer purpeses of seetien 77-1504; items of property or
elmsses eor subelasses eof preperty sheii mean leeaily assessed real property
end tangible persenal prepertyr Any property valued by the state shall not be
subject to equalization by the county board of equalization under section
77-1504.

Sec. 88. Section 77-1504, Reissue Revised Statutes of Nebraska, is
amended to read:

77-1504. The county board of equalization shail fairly eand
mmpartially equalize the values of all items of real preperty in the eeunty
exeept agriecuitural lend end hertieulturai iand as defined in seetien FJ-1350
se thet el} real preperty is essessed uniformly end prepertienateiy- The
county beard ef equalization mey econsider and eorreet the assesament of any
property by reising; after due notice has been given teo the owner or agent at
his or her last-known eddresss er by lowering the assessment of sueh preperty
Ne eetion shall be teaken by the county beard ef equalizetion pursuant te this
seetion befoere June I ner after July 25 of eaeh year-

For agriecuiltural iand or hertieultural land as defined in seetien
F3-1359; the eeunty board ef equalipatien mey make the follewing eorreetiens:

{1) Beseriptions of ownership;

t2) band-use categerization;

{3} €onversien of seil elassifieation inte land valuatien groups
oniy if such cenversien is at variance with the most ecurrent eonversion legend
issued by the Property Tax Administrators and

{4y Sueh other adjustments as are provided for in the agrieulturail
iand valuation manual developed under section 77-1362 witheut the approvael eof
the Preperty Tex Administrator—

For purpeses of equaliratien ef the valuastien of any protested real
preperty; the county beard ef equalizetien shall make its adjustment so thet
the vaiue of the protested preperty compares te the average level of value of
the class or subelass eof preperty in which the protested preperty 48
eategorized- may meet on or after June 1 _and on or before July 25 to consider
and correct the current year's assessment of any real property which has been
updervalued, overyalued. or omitted. The board shall give notice of the
assessed value to the record owner or agent_at his or her last-known address.

The county bgard of equalization in taking action pursuant to this

Action of the county board of equalization pursuant to_this section
shall be for the current assessment vear only.

The_action of the county board_of egualization may_be protested to
the board within thirty days after the mailing of the notice required by this
sectlon. If no protest is filed. the action of the board shall be final.  If
a_protest is filed, the county board of equalization shall hear the protest in
the__manner prescribed in section 77-1502, except that all protests shall be
heard_and decided on or before September 15.

The_actiopn of the county board of egualization upon a_protest filed
pursuant to this section may be appealed to the Tax Equalization and Review
Commission on or hefore October 15.

Sec. 89. Section 77-1507, Reissue Revised Statutes of Nebraska, is
amended to read:

77-1507. (1) The county board of equalization may meet at any time
upon the call of the chairpersen or any three members ef the beerd for the
purpese eof determining end egualizing the essessments of any omitted or
undervalued real or persenal prepertyr The board shall add te the assessment

eny texeble preperty net ineluded thereiny essessing the seme in the
name of the ewners thereofr Omitted or undervalued persenal preperty shall be
added omly after the ewner or agent of the ewner thereef is notified— The
beard sheil maintain a written peport of all preceedings and actions taken
pursuent te this seection- The repert shall shew the vete of the members of
the beard and the justification fer the actiomr The report shail be available
for publie ingpeetion in the offiece of the eounty essessorr A copy of such
report shell be submitted te the Property Tex Administratonr— for the purbose
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assessing any omitted real property which was not reported to the county
assgsspr pursuant to section 77-1318.01. The county board of equalization
shall give notice of the assessed value of the real property to the record
owner or agent at his or her last-known address. For real property which has
been omitted in the current year, the county board of eggg;;zagnxL_jhgll not

send notice pursuant to this section on or before June 1

Protests for omitted real property pursuant to th1s section_shall be
filed with the county board of equalization within thirty days after the
mailing of the notlce The procedures for filing a protest under this section
shall be the same as ose in section 77-1502 except for date restrictions.

(2)_The coun Lg clerk shall, within seven days after the ggard
final decision, send:

(a) For protested action, a notification to the protester of the
board's final action: and

_Eor protested and nonprotested action, a report to the Property

Tax adm;glstrag r which shall state the descrlg ion of the property. the

reason such property was not assessed pursuant to section 77-1301, and a

statement of the board's justification for its action. A copy of the report
shall be available for public inspection in the office of the gagggy clerk.

(3) The action of the county board of equalization upon protest
filed pursuant to this section may be appealed to the Tax Egual;za;ign_jnd
Review Commission within thirty days after the board's final decision.

{4) No omitted real property which was properly reported to the
county assessor pursuant to sect1on 1__77-1318.01_ shall be added to the

omitted.

Sec. 90. Section 77-1510, Reissue Revised Statutes of Nebraska, as
amended by section 23, Legislative Bill 397, Ninety-fifth Legislature, First
Session, 1997, is amended to read:

77-1510. Appeals may be taken from any action of the county beard
of equalization to the Tax Equalization and Review Commission in accordance
with the Tax Equalization and Review Commission Act. The appeal shall be

filed within thirty days after adjournment of the board which, for actions
taken pursuant to seetiens 77-1502 end 3F7-15084 gection 77-1502, shall be
deemed to be July 25 of the year in which the action is taken. After an
appeal has been initiated, the county hoard of equalization shall have no
power or authority to compromise, settle, or otherwise change the action it
has taken with respect to such assessment, and exclusive jurisdiction thereof
shall be vested in the Tax Equalization and Review Commission, except that the
county board of equalization may offer to confess judgment pursuant to section
77-1510.01.

Sec. 91. Section 77-1514, Reissue Revised Statutes of Nebraska, is
amended to read:

77-1514. The county assessor shall prepare an abstraet of the
abstracts of the property assessment rolls gof locally assessed property of his
or her county on forms te be prescribed and furnished by the Property Tax
Administrator, showing the values of all taxable property as determined by the
county assessor for the current year. The by &he county assessor; and shall
forward it the real property abstract to the Property Tax Administrator on or
before April 1 and the personal property and motor vehicle ahstract on or
before May_15. The abstract shall show the taxable property by school
district in the county and any other information as required by the Property
Tax Administrator.

Sec. 92. Section 77-1613, Reissue Revised Statutes of Nebraska, is
amended to read:

77-1613. After the equalization by the county and state boards and
the levy of taxes made by them and before the first day of November, the
county assessor shall transcribe the assessments of the several precincts,
townships, cities, or villages into a suitable book to be provided at the
expense of the county, properly ruled and headed with the distinct columns in
which shall be entered the description of the lands, number of acres and
value, number of city and village lots and their value, taxable value of
taxable personal property, and each description of tax, with a column for the
payment, a number of columns for delinquent taxes of previous years, and a
double column, showing in the first column thereof the amount of delinquent
taxes due on the day the first installment thereof becomes due, as provided by
law, and in the second column the amount of delinquent taxes due on the day
the second installment thereof becomes due, as provided by law, in the event
the taxpayer elects to pay taxes in two equal semiannual installments.

Any ecounty beard may; in its discretion; direet the county elerk teo
transeribe the assessments of the severai preeinetss townshipsy eities; or
villages inte unit tax ledgers; and whenever such beard exerecises the
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diseretion eonferred in this sectiony it shell be the duty of the county elerk
te prepare unit tan ledgers in lieu of the tawx lists- Unrit taw tedgers shail
be furnished at the expense of the county; shalil be preperiy ruled and headed
te refleet ownership, the éeseription of the lands- all ehenges of ownership
or deseription; number of aeres and velues number of eity and viliage lots and
their vatde; taxable velue of taxable persenal preperty; and each deseription
ef £a%; and shell have adequete space for entering the payments of annual er
semiannuel instaliments end adequate space for delinquent tanes of previens
years—s

Sec. 93. Section 77-1613.02, Reissue Revised Statutes of Nebraska,
is amended to read:

77-1613.02. The county assessor or county clerk shall correct_ the
assessment and tax rolls after action of the county board of equalization,
The county board shall provide the county assessor or county clerk with
f£irmly bound book for the entry of corrections, of any county; e+ the county
elerk in these eocunties having unit tex ledgers which are prepared by the
county elerk; mey eerrect Ehe tax list before the tax is paids in ease of
elerical errors; and the county assesser of any county; or the eounty elerk in
those counties having unit tex ledgers whiech are prepared by the county clerk:s

befere the tax 43 peid in ease of errencous sssessmentsr The eounty beard
shall previde the county assesser: or the eounty elerk in these ecounties
heving wunit tex ledgers which are prepared by the county elerk; with a firmly
beund book for the entry ef ecorrections ef clerienl erwers and erpronesus
assessméntsy each correction being made in triplicate, each set of triplicate
forms being consecutively numbered, and there shall be entered upon such form
all data pertaining to the assessment which is to be corrected. as the sane
appears on the eriginal tex list tegether with the changes mede in the
assessmentr The correction book shall show all additions and reductions, the
amount of tax added or reduced, with the reason therefor, and the page upon
which such change is to be made. The original copy shall be delivered to the
county treasurer, the duplicate copy to the county clerk, and the triplicate
copy shall remain in the firmly bound book in the office of the county
assessor. The correction book and the journal for recording each entry shall
he approved by &the Property Tax Adwinistrater end be kept by the county
assessor or county clerk. er the esunty elerk in these ecounties having  unit
tex fedgers which ere prepared by the county elerkr The county treasurer
shall thereupon correct the tax 3ist roll to conform to the correction copy
and all changes shall be made in red ink, drawing a line through the original
or erroneous figures, but not erasing the same. No county assessor; eor the

in those counties having unit tex tedgers which ere prepared by
the ceunty eierks; shall reduce or increase the valuation of any property, real
or personal, upen the pretext ef eerrecting an erroneous essessment without
the approval of the county board of equalization. Any county assessor er
county elerk who shall willfully reduce or increase the valuation of any
property, without the approval of the_ county board of equalization. as
provided in this section, shall be guilty of a misdemeanor and shall, upon
conviction thereof, be fined not less than twenty dollars nor more than one
hundred dollars.

Sec. 94. Section 77-1614, Reissue Revised Statutes of Nebraska, is
amended to read:

77-1614. All taxes which are uniform, throughout any precinct,
township, school district, village, city, county, or other taxing subdivision
of a county, shall be formed into a single tax, be entered upon the tax list
in a double column. er upen unit tax tedgers in a single ecolumny and be
denominated a consolidated tax.

Sec. 95. Section 77-1615, Reissue Revised Statutes of Nebraska, is
amended to read:

77-1615. In eeunties that have not edopted the wuse of unit tex
tedgersy the tax list shall be cempleted by the ceunty mssesser- In eounties
thet have edepted the use of unit tax tedgers; sueh unit tex ledgers The tax
1ist shall be completed by the county assessor. except that the tax list shall
be completed by the county clerk in all counties having a population of more
than two hundred thousand inhabitants, - and by the eounty assesser in all
other ecounties— The tax lists end umit tex ledgers shall be completed by
carrying out in a column by itself the consolidated tax as provided in section
77-1614, with the labor tax, and any irregular tax, each in separate columns
and, after adding up each column of taxes, the officer preparing same shall,
1n an abstract at the end of each precinct, township, city, and village list,
or other subdivisions of a county, apportion the consolidated tax among the
respective funds to which it belongs, according to the tax levied for each of
satd such funds, showing a summary of each distinct tax. The officer
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preparing the same, before transmission of the tax lists er unit tex ledgers
to the county treasurer, shall set up on his or her records a controlling
account, which shall reflect the total tax assessed, against which the
preparing officer shall record the monthly tax collections, as shown by the
county treasurer's records.

Sec. 96. Section 77-1616, Reissue Revised Statutes of Nebraska, is
amended to read:

77-1616. The tax list; er unit £au ledgera im counties that shall

er have adopted the use thereof; in their eriginal compilationy er the
ennuel additiens therete; shall be completed and delivered to the county
treasurer on or before the first day of November annually for personal
property and on or before the first day of December annually for real
property. At the same time the county assessor; or the ceunty elerk in
eotnties having unit tax ledgers which are prepared by the county elerk; or
county clerk shall transmit a warrant, which warrant shall be signed by the
county assessor- er the ecounty eterk in these eounties hav&ng unit tex ledgers
whieh are prepered by the county eierk; or county clerk and shall in general
terms command the treasurer to collect taxes therein mentioned according to
law. No informality therein, and no delay in the transmitting of the same
after the time above specified, shall affect the wvalidity of any taxes or
sales, or other proceedings for the collection of taxes as provided for in
this chapter. Whenever it shall be discovered that the warrant provided for
in this section was not at the proper time attached to any tax list, or was
not transmitted as herein provided for any preceding year or years, in the
hands of the county treasurer, the county assessor; or the ceunty clerk in
these counties having unit taw ledgers whiech are prepared by the county eleri
shall forthwith attach or transmit such warrant, which shall be in the same
form and have the same force and effect as if it had been attached to such tax
list, or transmitted as herein provided, before the delivery thereof to the
county treasurer.

Sec. 97. Section 77-1617, Reissue Revised Statutes of Nebraska, is
amended to read:

77-1617. The tax list sand the unit tax ledger in counties that

or have adepted the use theresf shall be the property of the county and
shall be substantially in the form set forth in this section, with such
additions and amendments thereto as may be necessary to make it conform to
law.
Owners' Names

Description of Lands or Town Lots

Part of section or part of town

Section or lot

Town or block

Improvements on leased lands

Range

Acres

Value

No. School District

No. Road District

State and County Consolidated Tax
County and District Taxes

Road Tax

Sch. Dist. Tax

Sch. Dist. Bond Tax

Precinct Tax

Advertising

Total

No. of Receipt

Remarks

Sec. 98. Section 77-1704.01, Reissue Revised Statutes of Nebraska,
is amended to read:

77-1704,01. The county treasurer shall include with each tax notice
or receipt to every taxpayer the following information:

(1) The total amount of aid from state sources appropriated to the
county and each city, village, and school district in the county; and

(2) The net amount of property taxes to be levied by the county and
each city, village, and school district in the county.

The necessary form for furnishing such information shall be
prescribed by the Preperty Tax Administrater Department of Revenue. The
necessary information required by subdivision (1) of this section shall be
furnished to the county treasurer by the Prepewrty Tax Administrater Department
of Reyenue prior to October 1 of each year. The form prescribed by the
Preperty Tax Administrater Department of Revenue shall contain the following
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statement:

THE AWOUNT OF STATE FUNDS SHOWN ABOVE WOULD HAVE BEEN ADDITIONAL
PROPERTY TAXES IF NOT ALLOCATED TO THE COUNTY, CITY, VILLAGE, AND SCHOOL
DISTRICT BY THE LEGISLATURE.

Sec. 99. Section 77-1706, Reissue Revised Statutes of Nebraska, is
amended to read:

77-1706. All receipts issued by the county treasurer for taxes paid
to him or her shall be numbered consecutively, commencing with the number one
on the first sheet issued for the taxes for any one year. The county treasurer
shall not receipt for more than one year's taxes on the same property in one
tax receipt but shall keep a separate and distinct series of numbers of
receipts issued for the taxes of each year for which the taxes have been
levied and assessed. The numbering ef the tax receipts shali be dene by the
esunty elerk or printer before they are delivered to the eounty Ereasurer:
They sheil be firmiy bound in beek ferms The original and duplicate of these
receipts shall be attached together as one, and each duplicate of each
original receipt shall bear the same number as the original.

In eounties whieh shall edept er have adepted the unit teax ledgers
as provided fer in seetion 77-16137 it shall not be necessary teo bind the
eriginal end duplieate teax receipts teogether in boek ferm— Such tax receipts
may be prewritten, and the cost of so preparing such tax receipts shall be
paid for by the county board of such county out of the county general fund.

Sec. 100. Section 77-5001, Reissue Revised Statutes of Nebraska, as
amended by section 34, Legislative Bill 397, Ninety-fifth Legislature, First
Session, 1997, is amended to read:

77-5001. Sections 77-5001 to 77-5021 and sections 40 to 48 of this
act and section 101 of this act shall be known and may be cited as the Tax
Equalization and Review Commission Act.

Sec. 101. The Tax Equalization and Review_Commission Cash Fund is
hereby created. All money received by the commission for appeals and_services
performed and billed to other agencies or persons shall be credited to the
fund, The commission shall only bill for the actual amount expended in
performing services. The fund shall be used to carry out the provisions of
the Tax FEqualization and Reyiew Commission Act. Expenditures from the fund

shall _be made only when such funds are available. Any unexpended balance in
the fund at the end of each fiscal vear shall not lapse to the General Fund.
Any mopney in the Tax Fqualization and Review Commission Cash Fund available
for _ipvestment shall be invested by the state investment officer pursuant to

the Nebraska Capital Expansion Act and the Nebraska State Funds Investment
Act.

Sec. 102. Section 77-5007, Reissue Revised Statutes of Nebraska, as
amended by section 35, Legislative Bill 397, Ninety-fifth Legislature, First
Session, 1997, is amended to read:

77-5007. The commission has the power and duty to hear and
determine appeals of:

(1) Decisions of any county board of equalization equalizing the
value of individual tracts, lots, or parcels of real property so that all real
property is assessed uniformly and proportionately;

(2) Decisions of any county board of equalization granting or
denying tax-exempt status for real or personal property;

(3) Decisions of the Property Tax Administrator determining the
taxable property of a railroad company, car company, public service entity, or
alr carrier within the state;

(4) Decisions of the Property Tax Administrator determining adjusted
valuation pursuant to section 79-1016;

(5) Decisions of any county board of equalization on the valuation
of personal property or any penalties imposed under sectien 77-1233+04
sections 77-1233.04 and 77-1233.05 and section 55 of this act:

(6) Decisions of any county board of equalization of claims that a
levy is or is not for an unlawful or unnecessary purpose or in excess of the
requirements of the county;

(7) Decisions of any county board of equalization granting or
rejecting an application for a homestead exemption;

(8) Any other decision of any county board of equalization; and

(9) Any other decision of the Property Tax Administrator.

Sec. 103. Section 79-1016, Reissue Revised Statutes of Nebraska, as
amended by section 4, Legislative Bill 342, Ninety-fifth Legislature, First
Session, 1997, and section 3, Legislative Bill 713, Ninety-fifth Legislature,
First Session, 1997, is amended to read:

79-1016. (1) On or before July 1 of each year, the Property Tax
Administrator shall compute and certify to the State Department of Education
the adjusted valuation for the current calendar year of each district for each
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class of property in each such district so that the valuation of property for
each district, for purposes of determining state aid pursuant to the Tax
Equity and Educational Opportunities Support Act, shall reflect as nearly as
possible state aid value as defined in subsection (2) of this section. The
Property Tax Administrator shall also notify each school district of its
adjusted valuation for the current calendar year by class on or before July 1
of each year. Establishment of the adjusted valuation shall be based on
assessment practices established by rule and regulation adopted and
promulgated by the Property Tax Administrator. The assessment practices may
include, but not be 1limited to, the appraisal methods listed in section
77-112.

(2) For purposes of this section, state aid value means:

(a) For real property other than agricultural 1land, one hundred
percent of market value;

(b) For agricultural 1land, eighty percent of market value as
provided in sections 77-1359 to 39-31365 77-1363:

(c) For personal property other than motor vehicles, the net book
value as defined in section 77-120; and

(d) For motor vehicles, the value established pursuant to section
77-1239.

(3) On or before July 31, any school district may file with the
Property Tax Administrator written objections to the adjusted valuations
prepared by the Property Tax Administrator, stating the reasons why such
adjusted valuations are not the valuations required by subsection (2) of this
section. The Property Tax Administrator shall fix a time for a hearing.
Either party shall be permitted to introduce any evidence in reference
thereto. On or before November 1, the Property Tax Administrator shall enter
an order modifying or declining to modify, in whole or in part, the adjusted
valuations and shall certify the order to the State Department of Education.
Modification by the Property Tax Administrator shall be based upon the
evidence introduced at hearing and shall not be limited to the modification
requested in the written objections or at hearing. The final determination of
the Property Tax Administrator may be appealed to the Tax Equalization and
Review Commission.

(4) The Property Tax ARdministrater shall; en the dete ¢he
valuations ere eertified to the State Department of Educatien under subsectien
{1 eof this seetion; cause to be published metiece of sueh adjusted valuatiens
in & newspaper publtished or of general eircuietion in each eounty in Nebrashkar

€53 On or before March 15, 1997, for adjusted valuations certified
in 1996, and on or before October 31 for adjusted valuations certified each
year thereafter, any school district or county official may file with the
Property Tax Administrator a written reqguest for a nonappealable correction of
the adjusted valuation due to clerical error or, for agricultural land,
assessed value changes by reason of land gualified or disgualified for special
use valuation pursuant to sections 77-1343 to 77-1348. For purposes of this
subsection, clerical error means transposition of numbers, allocation of value
to the wrong school district, mathematical error, and omitted value. On or
before March 31, 1997, for adjusted valuations certified in 1996, and on or
before November 30 for valuations certified each year thereafter, the Property
Tax Administrator shall approve or deny the request and, if approved, certify
the corrected adjusted valuations resulting from such action to the State
Department of Education.

6> (5) No injunction shall be granted restraining the distribution
of state aid based upon the adjusted valuations pursuant to this section.

Sec. 104. Section 79-1036, Reissue Revised Statutes of Nebraska, is
amended to read:

79-1036. (1) In making the apportionment under section 79-1035, the
Commissioner of Education shall distribute from the school fund for school
purposes, to any and all school districts in which there are situated school
lands which have not been sold and transferred by deed or saline 1lands owned
by the state, an amount in lieu of tax money that would be raised if such
lands were taxable, to be ascertained in accordance with subsection (2) of
this section, except that:

(a) For Class 1 districts or portions thereof which are affiliated
and in which there are situated school or saline lands, 38.6207 percent of the
in lieu of land tax money calculated pursuant to subsection (2) of this
section, based on the affiliated school system tax levy computed pursuant to
section 79-1077, shall be distributed to the affiliated high school district
and the remainder shall be distributed to the Class I district;

(b) For Class I districts or portions thereof which are part of a
Class VI district which offers instruction in grades nine through twelve and
in which there are situated school or saline lands, 38.6207 percent of the in
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lieu of land tax money calculated pursuant to subsection (2) of this section,
based on the Class VI school system levy computed pursuant to section 79-1078,
shall be distributed to the Class VI district and the remainder shall be
distributed to the Class I district; and

(c) For Class I districts or portions thereof which are part of a
Class VI district which offers instruction in grades seven through twelve and
in which there are situated school or saline lands, 55.1724 percent of the in
lieu of land tax money calculated pursuant to subsection (2) of this section,
based on the Class VI school system levy computed pursuant to section 79-1078,
shall be distributed to the Class VI district and the remainder shall be
distributed to the Class I district.

(2) The county superintendents shall certify to the Commissioner of
Education the tax levy for school purposes of each school district in which
school land or saline land is located and the last appraised value of such
school land, which value shall be the same percentage of the appraised value
as the percentage of the assessed value is of market value in seetien
77-1360+61 subsection (2) of section 77-201 for the purpose of applying the
applicable tax levy for each district in determining the distribution to the
districts of such amounts. The board of any school district in which there is
located any leased or undeeded school land or saline land subject to this
section may appeal to the Board of Educational Lands and Funds for a
reappraisement of such school land if such school board deems the land not
appraised in proportion to the value of adjoining land of the same or similar
value. The Board of Educational Lands and Funds shall proceed to investigate
the facts involved in such appeal and, if the contention of the school board
is correct, make the proper reappraisement. The value calculation in this
subsection shall be used by the Commissioner of Education for making
distributions in the 1992-93 school year and every year thereafter.

Sec. 105. Sections 1, 22, 26, 27, 34, 35, 40 to 44, 57, 59, 60, 62,
75, 100, 101, 103, and 106 of this act become operative on July 1, 1997.
Sections 3, 5 to 7, 15, 51 , 53 to 55, 63, 65, 68 to 73, 77, 79, 80, 82 to 91,
102, and 107 of this act become operative on January 1, 1998. Sections 64,
66, 74, 76, 78, 93, 98, 99, 105, 108, and 111 of this act become operative on
their effective date. The other sections of this act become operative three
calendar months after adjournment of this legislative session.

Sec. 106. Original sections 77-421, 77-605, 77-683, 77-684, 77-802
to 77-804, 77-1240.03, 77-1247, 77-1249, 77-1250, and 77-1342, Reissue Revised
Statutes of Nebraska, section 60-305.15, Revised Statutes Supplement, 1996,
section 77-5001, Reissue Revised Statutes of Nebraska, as amended by section
34, Legislative Bill 397, Ninety-fifth Legislature, First Session, 1997, and
section 79-1016, Reissue Revised Statutes of Nebraska, as amended by section
4, Legislative Bill 342, Ninety-fifth Legislature, First Session, 1997, and
section 3, Legislative Bill 713, Ninety-fifth Legislature, First Session,
1997, are repealed.

Sec. 107. Original sections 77-103, 77-117, 77-202.908, 77-1230,
77-1233.04, 77-1233.05, 77-1301, 77-1303, 77-1315, 77-1316.01 to 77-1318.01,
77-1359, 77-1361, 77-1362, 77-1374 to 77-1376, 77-1501, 77-1502, 77-1503.01,
77-1504, 77-1507, and 77-1514, Reissue Revised Statutes of Nebraska, and
sections 77-1510 and 77-5007, Reissue Revised Statutes of Nebraska, as amended
by sections 23 and 35, respectively, Legislative Bill 397, Ninety-fifth
Legislature, First Session, 1997, are repealed.

Sec. 108. Original sections 77-1301.01, 77-1325, 77-1344,
77-1360.01, 77-1613.02, 77-1704.01, and 77-1706, Reissue Revised Statutes of
Nebraska, are repealed.

Sec. 109. Original sections 77-101, 77-201, 77-202.01 to 77-202.03,
77-370, 77-415, 77-417, 77-420, 77-602, 77-603, 77-606, 77-607, 77-612,
77-621, 77-623, 77-681, 77-687, 77-801, 77-801.01, 77-1201, 77-1202, 77-1211,
77-1214, 77-1219, 77-1229, 77-1233.062, 77-1236, 77-1242.02, 77-1249.01,
77-1363, 77-1613, 77-1614, 77-1615, 77-1616, 77-1617, and 79-1036, Reissue
Revised Statutes of Nebraska, section 77-112, Reissue Revised Statutes of
Nebraska. as amended by section 1, Legislative Bill 342, Ninety-fifth
Legislature, First Session, 1997, and sections 77-425 and 77-1311, Reissue
Revised Statutes of Nebraska, as amended by sections 7 and 13, respectively,
Legislative Bill 397, Ninety-fifth Legislature, First Session, 1997, are
repealed.

Sec. 110. The following sections are outright repealed: Sections
77-367, 77-368, 77-399, 77-3,100, 77-3,113, 77-3,114, 77-416, 77-418, 77-419,
77-428, 77-608, 77-611, 77-615, 77-1208, 77-1215, 77-1301.02 to 77-1301.04,
77-1301.06 to 77-1301.08, 77-1301.12 to 77-1301.15, 77-1304, 77-1316, 77-1360,
and 77-1364, Reissue Revised Statutes of Nebraska, section 77-1301.16 and
77-1311.02, Reissue Revised Statutes of Nebraska, as amended by sections 12
and 14, respectively, Legislative Bill 397, Ninety-fifth Legislature, First
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Session, 1997, and section 77-1365, Reissue Revised Statutes of Nebraska, as
amended by section 3, Legislative Bill 342, Ninety-fifth Legislature, First
Session, 1997.

Sec. 111. Since an emergency exists, this act takes effect when
passed and approved according to law.
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